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BACKGROUND

PURPOSE OF THE BILL

This bill makes appropriations for the military functions of the
Department of Defense for the period October 1, 2016, through
September 30, 2017. Functional areas include the pay, allowances,
and support of military personnel, operation and maintenance of
the forces, procurement of equipment and systems, and research,
development, test and evaluation. Appropriations for foreign mili-
tary assistance, military construction, family housing, nuclear
weapons programs, and civil defense are provided in other bills.

HEARINGS

The Appropriations Subcommittee on Defense began hearings on
February 10, 2016, and concluded them on April 27, 2016, after
nine separate sessions. The subcommittee heard testimony from
representatives of the Department of Defense.

SUMMARY OF THE BILL

The Committee recommendation of $568,101,051,000 includes
funding to develop, maintain, and equip the military forces of the
United States and for other purposes in nonemergency appropria-
tions.

The fiscal year 2017 budget request for activities funded in the
Department of Defense appropriations bill totals $569,858,382,000
in new budget authority, including $58,625,551,000 in contingency
funding for the Department of Defense and $514,000,000 in manda-
tory spending.

In fiscal year 2016, the Congress appropriated $566,616,000,000
for activities funded in this bill. This amount includes
$507,978,000,000 in base appropriations and $58,638,000,000 in
Overseas Contingency Operations/Global War on Terrorism appro-
priations. The Committee recommends that funds requested for
Coast Guard overseas contingency operations be appropriated di-
rectly to the Department of Homeland Security.

The Committee recommendation in this bill is $1,485,051,000
above the amount provided in fiscal year 2016 and $1,757,331,000
below the amount requested for fiscal year 2017.

COMMITTEE RECOMMENDATIONS

The following table displays the recommendations for each title:
[In thousands of dollars]

Committee
recommendation

Fiscal year 2016
enacted

Fiscal year 2017
estimate

Title I—Military Personnel

Title Il—Operation and Maintenance

129,228,658
167,485,170

128,902,332
171,318,488

127,976,516
170,698,913
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[In thousands of dollars]

Fiscal year 2016 Fiscal year 2017 Committee
enacted estimate recommendation

Title Ill—Procurement 110,841,627 101,916,357 105,253,833
Title IV—Research, development, test and evaluation ............... 69,784,665 71,391,771 70,800,794
Title V—Revolving and management funds ............ 2,212,932 1,371,613 1,561,613
Title VI—Other Department of Defense Programs 34,392,468 35,284,674 35,815,191
Title VIl—Related agencies 1,019,206 1,047,596 1,039,396
Title VIIl—General provisions (net) — 6,986,726 | oo — 3,680,209
Title IX—Overseas Contingency Operations/Global War on Ter-
rorism 58,638,000 58,625,551 58,635,004
Net grand total 566,616,000 569,858,382 568,101,051
Total discretionary (incl. scorekeeping adjustments) ...... 572,774,000 576,342,382 574,585,051

The Committee has displayed recommended adjustments in ta-
bles presented under each appropriation account.

These adjustments reflect the following Committee actions: elimi-
nation of funds requested for programs which are lower priority,
duplicative, or not supported by firm requirements in out-year de-
velopment or procurement appropriations; deletion of excess funds
based on program delays or slow execution; addition of funds to re-
flect congressional priorities and to rectify shortfalls in the budget
estimate; and implementation of recommendations in S. 2943, the
NatiOélal Defense Authorization Act for Fiscal Year 2017, as re-
ported.

The Committee directs that the funding increases outlined in
these tables shall be provided only for the specific purposes indi-
cated in the table.

CLASSIFIED PROGRAM ADJUSTMENTS

The Committee recommends adjustments to certain classified
programs, as explained in the classified annex to the Committee’s
report.

DEFINITION OF PROGRAM, PROJECT AND ACTIVITY

For the purposes of the Balanced Budget and Emergency Deficit
Control Act of 1985 (Public Law 99-177), as amended by the Bal-
anced Budget and Emergency Deficit Control Reaffirmation Act of
1987 (Public Law 100-119), and by the Budget Enforcement Act of
1990 (Public Law 101-508), the terms “program, project, and activ-
ity” for appropriations contained in this act shall be defined as the
most specific level of budget items identified in the Department of
Defense Appropriations Act, 2017, the related classified annexes
and Committee reports, and P-1 and R-1 budget justification docu-
ments as subsequently modified by congressional action.

The following exception to the above definition shall apply: the
military personnel and the operation and maintenance accounts,
for which the term “program, project, and activity” is defined as the
appropriations accounts contained in the Department of Defense
Appropriations Act.

At the time the President submits the budget request for fiscal
year 2018, the Secretary of Defense is directed to transmit to the
congressional defense committees budget justification documents to
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be known as the “M-1” and “O-1” which shall identify, at the
budget activity, activity group, and sub-activity group level, the
amounts requested by the President to be appropriated to the De-
partment of Defense for military personnel and operation and
maintenance in any budget request, or amended budget request,
for fiscal year 2018.

REPROGRAMMING GUIDANCE

The Secretary of Defense is directed to continue to follow the re-
programming guidance for acquisition accounts as specified in the
report accompanying the House version of the Department of De-
fense appropriations bill for fiscal year 2008 (House Report 110-—
279). For operation and maintenance accounts, the Secretary of De-
fense shall continue to follow the reprogramming guidelines speci-
fied in the conference report accompanying H.R. 3222, the Depart-
ment of Defense Appropriations Act for Fiscal Year 2008. The dol-
lar threshold for reprogramming funds shall remain at $10,000,000
for military personnel; $15,000,000 for operation and maintenance;
$20,000,000 for procurement; and $10,000,000 for research, devel-
opment, test and evaluation.

Also, the Under Secretary of Defense (Comptroller) is directed to
continue to provide the congressional defense committees annual
DD Form 1416 reports for titles I and II and quarterly, spread-
sheet-based DD Form 1416 reports for service and defense-wide ac-
counts in titles IIT and IV of this act. Reports for titles III and IV
shall comply with guidance specified in the explanatory statement
accompanying the Department of Defense Appropriations Act for
Fiscal Year 2006. The Department shall continue to follow the limi-
tation that prior approval reprogrammings are set at either the
specified dollar threshold or 20 percent of the procurement or re-
search, development, test and evaluation line, whichever is less.
These thresholds are cumulative from the base for reprogramming
value as modified by any adjustments. Therefore, if the combined
value of transfers into or out of a military personnel (M-1), an op-
eration and maintenance (O-1), a procurement (P-1), or a research,
development, test and evaluation (R-1) line exceeds the identified
threshold, the Secretary of Defense must submit a prior approval
reprogramming to the congressional defense committees. In addi-
tion, guidelines on the application of prior approval reprogramming
procedures for congressional special interest items are established
elsewhere in this report.

COMMITTEE INITIATIVES

The Committee has included funding above the President’s budg-
et request for several programmatic initiatives which the Com-
mittee believes are of inherent value for national defense. In sev-
eral cases, funds are restored for programs which were included in
previous Department of Defense budget requests, and for programs
that the Committee believes are necessary to improve the U.S. de-
fense posture even though they have not been included under the
request formulated by the Department of Defense.

For instance, the Committee’s hearings with the military services
and the Department’s leadership highlighted the risk to maintain-
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ing the U.S. technological edge under sequester-level budgets.
Therefore, the Committee recommends increases to sustain U.S.
technological superiority such as fifth generation aircraft, various
shipbuilding programs, battlefield intelligence programs, and space
programs. In addition, the Committee recommends funding to in-
crease readiness, sustain U.S. force structure and maintain our in-
dustrial base. Finally, the Committee recommends increases in
basic research, alternative energy and science and technology fund-
ing, which are the foundation for enhancing future technological
superiority. The Committee also recommends funding for programs
that are chronically underfunded, such as the Defense Production
Act and National Guard and Reserve equipment purchases.

The Committee directs that funds for these initiatives are to be
competitively awarded or provided to programs that have received
competitive awards in the past.

JOINT STRIKE FIGHTER [JSF]

Joint Strike Fighter [JSF] Production.—The fiscal year 2017
budget request includes 63 F-35 Joint Strike Fighters, six fewer
than were provided in the Department of Defense Appropriations
Act, 2016 (Public Law 114-113). In comparison to quantities
planned in the fiscal year 2016 budget request, the Air Force’s fis-
cal year 2017 request includes five fewer aircraft in fiscal year
2017 and 45 fewer aircraft from fiscal years 2017 to 2021. The
Committee is concerned that the current programmed quantities
will not support the fielding of F-35 squadrons, as initially

lanned. As a result, the Committee recommends an additional
5100,000,000 in advance procurement for the F—-35A and encour-
ages the Air Force to revisit F-35A procurement quantities in the
fiscal year 2018 budget request.

The Committee notes that the Navy continues to delay previously
planned production increases of the F-35C carrier variant and has
budgeted for no more than four F-35C aircraft since fiscal year
2014, even though prior budget requests planned for more aircraft.
The fiscal year 2017 budget request again includes only four F-—
35Cs, two fewer than were provided in the Department of Defense
Appropriations Act, 2016 (Public Law 114-113). The Committee
notes that it is challenging to efficiently manufacture a small num-
ber of F-35C aircraft on the same production line as the F-35A
and F-35B aircraft, given the unique items associated with the car-
rier variant. Therefore, the Committee encourages the Navy to
maintain, at a minimum, the current procurement plan in the fis-
cal year 2018 budget request.

The Committee notes that the Marine Corps has maintained a
consistent funding profile for the F-35B variant over recent years.
To support the Marine Corps initial operational capability and en-
able the transition from 4th generation fighters, the Committee
recommends additional funding for two Marine Corps F-35B and
two Marine Corps F-35C aircraft.

Finally, the Committee understands that the Joint Strike Fighter
Program Executive Officer is considering formally requesting JSF
block buy authority from the congressional defense committees.
The Committee notes that block buy authority differs from multi-
year procurement authority. The Committee supports acquisition
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cost savings, however, there is concern that the Department of De-
fense has not completed a formal review of such a strategy. There-
fore, the Committee encourages the Under Secretary of Defense
(Acquisition, Technology, Logistics) to review a block buy strategy
prior to the submission of such a request to the congressional de-
fense committees.

Joint Strike Fighter Follow-on Modernization [JSF FoM].—The
fiscal year 2017 budget request includes $264,900,000 in Research,
Development, Test and Evaluation, Navy and Research, Develop-
ment, Test and Evaluation, Air Force for Joint Strike Fighter Fol-
low-on Modernization, an increase of $173,900,000 above fiscal year
2016 enacted amounts. The Committee notes the progress made by
the JSF Program Executive Officer to define initial requirements
and refine the JSF FoM acquisition strategy. However, the Com-
mittee further notes that cost estimates for the first two JSF FoM
sub-blocks exceed $2,000,000,000, and that requirements and costs
for the subsequent two JSF FoM sub-blocks are yet to be deter-
mined. In addition, the Committee notes that the JSF FoM acquisi-
tion strategy, the test and evaluation master plan, the contracting
strategy, and the plan for management of infrastructure remain to
be approved. Finally, the Committee notes that of funds requested
for JSF FoM in fiscal year 2017, $158,900,000 is planned for obliga-
tion after the first quarter of fiscal year 2018. Therefore, the Com-
mittee recommends $106,000,000 for JSF FoM, an increase of
$15,000,000 above fiscal year 2016 enacted amounts, and the
amount executable in fiscal year 2017. The JSF Program Executive
Officer is directed to provide to the congressional defense commit-
tees, not later than the fiscal year 2018 budget submission, the ap-
proved JSF FoM acquisition strategy, and, for each JSF FoM sub-
block, the systems engineering plan, the test and evaluation master
plan, independent cost estimates, and an acquisition program base-
line.

ISRAELI MISSILE DEFENSE PROGRAMS

The fiscal year 2017 President’s budget request includes
$145,835,000 for Israeli missile defense programs, and the Com-
mittee has received a request from the Government of Israel which
recommends $454,900,000 above the budget request for these pro-
grams. As previously stated in Senate Report 114-63, Congress has
repeatedly, with strong bipartisan support, appropriated funds in
excess of administration requests for Israeli missile defense pro-
grams to accelerate development of capabilities within a mutually
agreed-upon U.S.-Israeli framework. However, these increases have
historically been on a significantly smaller scale than the requests
presented to the Committee in recent years, and accelerated capa-
bilities covered by previously established cooperative development
agreements. The Committee notes that in the last three fiscal
years, Congress has appropriated more than $1,000,000,000 above
the President’s budget request for Israeli missile defense programs
despite fiscal constraints imposed by the Budget Control Act. How-
ever, the establishment of U.S.-Israeli co-production agreements
has yet to conclude, and funds appropriated in fiscal year 2016
have yet to be released. The Committee is aware of ongoing nego-
tiations between the Government of the United States and the Gov-
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ernment of Israel regarding Israel’s future missile defense require-
ments and is hopeful that these requirements will be fully ad-
dressed.

The Committee recommends an additional $454,900,000 for
Israeli missile defense programs, as requested by the Government
of Israel. The Committee directs that not more than $90,000,000
may be obligated or expended for long lead items in support of the
David’s Sling Weapons System, and not more than 570,000,000
may be obligated or expended for long lead items in support of the
Arrow upper tier program until the Under Secretary of Defense
(Acquisition, Technology and Logistics) provides to the congres-
sional defense committees the joint U.S.—Israeli co-production
agreements for each of these weapon systems that define: Israeli
requirements, detail joint production plans, to include the transfer
of technical data packages, if applicable, establish all up round pro-
duction and delivery schedules, delineate U.S. and Israeli industry
workshares for co-production, describe the proposed use of U.S. and
Israeli funds based on a common cost model, and identify Israeli
contributions. In addition, the Director, Missile Defense Agency is
directed to certify to the congressional defense committees, not
later than the fiscal year 2018 budget submission, that previously
requested data has been provided to the Missile Defense Agency by
the Israeli Missile Defense Organization.

SHIP MODERNIZATION, OPERATIONS AND SUSTAINMENT FUND

The Department of Defense Appropriations Act, 2013 (Public
Law 112-175) established the Ship Modernization, Operations and
Sustainment Fund [SMOSF] and provided full funding, as identi-
fied by the Navy, for the succeeding two fiscal years to man, oper-
ate, sustain, upgrade, equip, and modernize seven cruisers and two
dock landing ships. At the time, the Congress was concerned with
the Navy’s proposal to prematurely retire capable and relevant
ships and supported a temporary bridge fund for these ships until
the Navy could budget for the routine costs to operate and mod-
ernize them in subsequent budgets. Congressional direction limited
the $2,378,000,000 provided in fiscal year 2013 to only those ships
or hull numbers that the Navy proposed for premature retirement
in the budget submission. According to the Navy, their retirement
proposal was strictly driven by fiscal constraints. Despite the addi-
tional funding and strong congressional direction, the Navy failed
to obligate within 2 years the majority of SMOSF resources pro-
vided in Public Law 112-175.

With submission of the fiscal year 2015 budget request, the Navy
included a new proposal to remove 11 Ticonderoga-class guided
missile cruisers and three amphibious dock landing ships from the
operational fleet and lay them up for several years under a phased
modernization plan. The Department of Defense Appropriations
Act, 2015 (Public Law 113-235) rejected this proposal and instead
recommended a modified modernization plan that was consistent
the Navy’s proposal to expand application of unobligated SMOSF
resources to four additional cruisers and an additional dock landing
ship. In addition, the fiscal year 2015 agreement included an in-
crease of $540,000,000 in the SMOSF to support this new direction.
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The Committee notes, however, that the Navy continues to obligate
funds at a slower than expected rate.

The Navy’s fiscal year 2017 budget submission, once again, devi-
ates from congressional direction and proposes to change the mod-
ernization lay-up and phasing plan while continuing to utilize
SMOSF resources. Given that the Navy has repeatedly ignored con-
gressional direction over the past 4 years and continues to make
changes to how SMOSF resources are applied, the Committee re-
scinds $1,317,300,000 from funds remaining available for obligation
in the SMOSF account. The Committee recommends an increase of
$183,000,000 in the Operation and Maintenance, Navy account and
$101,500,000 in the Other Procurement, Navy account to support
cruiser and dock landing ship modernization efforts in fiscal year
2017. The Committee expects the Navy to utilize these funds for
their congressionally directed purpose during fiscal year 2017 and
to fully fund for all manpower, readiness, and modernization activi-
ties associated with cruiser and dock landing ships in the tradi-
tional appropriations accounts with the fiscal year 2018 budget re-
quest.



TITLE I
MILITARY PERSONNEL

Funds appropriated under this title provide the resources re-
quired for basic pay, retired pay accrual, employers’ contribution
for Social Security taxes, basic allowance for subsistence, basic al-
lowance for housing, special and incentive pays, permanent change
of station travel, and other personnel costs for uniformed members
of the Armed Forces.

The President’s fiscal year 2017 budget requests a total of
$128,902,332,000 for military personnel appropriations. This re-
quest funds an Active component end strength of 1,281,900 and a
Reserve component end strength of 801,200.

SUMMARY OF COMMITTEE ACTION

The Committee recommends military personnel appropriations
totaling $127,976,516,000 for fiscal year 2017. This is $925,816,000
below the budget estimate.

Committee recommended military personnel appropriations for
fiscal year 2017 are summarized below:

SUMMARY OF MILITARY PERSONNEL APPROPRIATIONS

[In thousands of dollars]

2017 budget Committee Change from

Account estiml;teg recommerlmat\on budgetgestimate

Military Personnel:
Military Personnel, Army 40,028,182 39,962,113 — 66,069
Military Personnel, Navy 27,951,605 217,712,455 —239,150
Military Personnel, Marine Corps 12,813,412 12,698,935 — 114,477
Military Personnel, Air Force 27,944,615 27,706,468 — 238,147

Reserve Personnel:
Reserve Personnel, Army 4561,703 4.466,763 —94,940
Reserve Personnel, Navy 1,924,155 1,918,395 —5,760
Reserve Personnel, Marine Corps 744,995 743,265 —1,730
Reserve Personnel, Air Force 1,742,906 1,715,360 — 217,546

National Guard Personnel:

National Guard Personnel, Army 7,910,694 7,781,224 —129,470
National Guard Personnel, Air Force 3,280,065 3,271,538 —8,527
Total 128,902,332 127,976,516 —925,816

Committee recommended end strengths for fiscal year 2017 are
summarized below:

RECOMMENDED END STRENGTH

2016 2017 budget Committee Change from
authorization estimate recommendation budget estimate
Active:
Army 475,000 460,000 460,000 | oo,

(12)
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RECOMMENDED END STRENGTH—Continued

2016 2017 budget Committee Change from
authorization estimate recommendation budget estimate
Navy 329,200 322,900 322,900
Marine COrps .....cccomeeeermreerereennreennes 184,000 182,000 182,000

Air Force 320,715 317,000 317,000

Subtotal ... 1,308,915 1,281,900 1,281,900 | o

Selected Reserve:

Army Reserve 198,000 195,000 195,000

Navy Reserve ... 57,400 58,000 58,000

Marine Corps Reserve ... 38,900 38,500 38,500

Air Force Reserve 69,200 69,000 69,000

Army National Guard .... 342,000 335,000 335,000

Air National Guard 105,500 105,700 105,700
Subtotal s 811,000 801,200 801,200 | weooveeerereeereirenns
Total 2,119,915 2,083,100 2,083,100

Committee recommended end strengths for full-time support of
the Reserve and Guard for fiscal year 2017 are summarized below:

RECOMMENDED ACTIVE GUARD AND RESERVE END STRENGTH

2016 2017 budget Committee Change from
authorization estimate recommendation budget estimate
Active Guard and Reserve:
Army Reserve 16,261 16,261 16,261

Navy Reserve ....... 9,934 9,955 9,955
Marine Corps Reserve ... 2,260 2,261 2,261
Air Force Reserve ..... 3,032 2,955 2,955
Army National Guard 30,770 30,155 30,155
Air National Guard 14,748 14,764 14,764
TOTAL 77,005 76,351 76,351 | oo

REPROGRAMMING GUIDANCE FOR MILITARY PERSONNEL ACCOUNTS

The Committee directs the Secretary of Defense to submit the
Base for Reprogramming (DD Form 1414) for each of the fiscal year
2017 appropriation accounts not later than 60 days after the enact-
ment of this act. The Secretary of Defense is prohibited from exe-
cuting any reprogramming or transfer of funds for any purpose
other than originally appropriated until the aforementioned report
is submitted to the House and Senate Appropriations Committees.
The Committee directs the Secretary of Defense to use the normal
prior approval reprogramming procedures to transfer funds in the
services’ military personnel accounts between budget activities in
excess of $10,000,000.

MILITARY PERSONNEL SPECIAL INTEREST ITEMS

Items for which additional funds have been provided or have
been specifically reduced as shown in the project level tables or in
paragraphs using the phrase “only for” or “only to” in this report
are congressional special interest items for the purpose of the Base
for Reprogramming (DD Form 1414). Each of these items must be
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carried on the DD Form 1414 at the stated amount as specifically
addressed in the Committee report. Below Threshold
Reprogrammings may not be used to either restore or reduce fund-
ing from congressional special interest items as identified on the
DD Form 1414.

MILITARY PERSONNEL OVERVIEW

Reserve Component Budget Reporting.—The Committee continues
its requirement for the Department to provide a semi-annual de-
tailed report to the congressional defense committees showing
transfers between subactivities within the military personnel ap-
propriation. Reports shall be submitted not later than 30 days fol-
lowing the end of the second quarter and 30 days following the end
of the fiscal year.

Unobligated Balances.—A Government Accountability Office
analysis of past year obligation rates shows that the services con-
tinue to underexecute their military personnel accounts. Due to ex-
cess unobligated balances, the Committee recommends a total re-
duction of $880,050,000 from the fiscal year 2017 military per-
sonnel accounts.

Advanced Trauma Training Program for National Guard and
Reserve.—The Committee recognizes the valuable support univer-
sities, hospitals, and other military partners provide by offering ci-
vilian-based emergency response trauma training to sustain med-
ics’ and medical providers’ capabilities of the National Guard En-
hanced Response Forces Packages [CERFP], National Guard Home-
land Response Forces [NGHRF], and the Army Reserve Con-
sequence Management Response Forces [CCMRF]. The Committee
encourages the National Guard and Reserve to continue pursuing
state-of-the-art trauma training with these civilian partners, thus
maintaining unit medical readiness postures at optimum levels as
military healthcare providers in CERFPs, NGHRFs, and CCMRF's
maintain their individual skills to respond effectively to emergency
incidents on the homeland. Furthermore, in order to minimize the
civilian-military operational gaps in the event of a catastrophic in-
cident, the Committee also encourages the development of en-
hanced preparedness medical training programs focusing on mass
casualty triage, advanced disaster life support, advanced hazardous
material life support, emergency dental, and psychological health
by increasing civilian-based advanced trauma expertise gained
through day-to-day experiences and medical research programs.

Remotely Piloted Aircraft Pilot Shortfall.—The Committee is
deeply concerned with the continuing shortage of Remotely Piloted
Aircraft [RPA] pilots. As a result of shortfalls in incentivizing,
training, and retaining RPA pilots, the fiscal year 2017 budget re-
quest proposes contractors to fill in for RPA operators. Contractors
are not authorized to operate on unmanned platforms in the same
capacity as airmen, yet will be paid more for their work. This solu-
tion is not sustainable due to cost and the limits on missions per-
formed by contractor pilots. To avoid this less than optimal tem-
porary solution and improve retention, the Committee supports the
use of critical skill bonus payments in order to direct and
incentivize talent specifically for the RPA platform. The Committee
believes skill bonus payments are not meant to support parity
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among platforms or services but to acknowledge the scarcity of an
indispensable skill. The critical need for RPA pilots will continue
to be an enduring requirement for the Air Force, and the Com-
milttee directs the Secretary of the Air Force to provide additional
solutions.

MILITARY PERSONNEL, ARMY

Appropriations, 2016 $41,045,562,000
Budget estimate, 2017 .......cccooiiiiiiiiieieeee e 40,028,182,000
Committee recommendation ..........cccceeeevrveeeiiveeeeiieeeenineeeeereeeeenreeeenees 39,962,113,000

The Committee recommends an appropriation of $39,962,113,000.
This is $66,069,000 below the budget estimate.

COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:

[In thousands of dollars]

: 2017 budget Committ Ch fi
Line Item estimlémge reco%mm[gllmg(imn budgaqu:stir;?te
MILITARY PERSONNEL, ARMY
ACTIVITY 1: PAY AND ALLOWANCES OF OFFICERS
5 | BASIC PAY 6,846,876 6,846,876
10 | RETIRED PAY ACCRUAL 2,015,554 2,015,554
25 | BASIC ALLOWANCE FOR HOUSING 2,241,563 2,241,563
30 | BASIC ALLOWANCE FOR SUBSISTENCE .......covvveuurerevernerreeairin 285,488 285,488
35 | INCENTIVE PAYS 85,542 83,542
40 | SPECIAL PAYS 367,175 367,175
45 | ALLOWANCES 212,392 212,392
50 | SEPARATION PAY 201,125 201,125
55 | SOCIAL SECURITY TAX 521,218 521,218
TOTAL, BUDGET ACTIVITY 1 oot 12,776,933 12,774,933
ACTIVITY 2: PAY AND ALLOWANCES OF ENLISTED PERSONNEL
60 | BASIC PAY 12,429,886 12,429,886
65 | RETIRED PAY ACCRUAL 3,663,328 3,663,328
80 | BASIC ALLOWANCE FOR HOUSING 4,701,364 4,701,364
85 | INCENTIVE PAYS 90,342 90,342
90 | SPECIAL PAYS 395,840 395,840
95 | ALLOWANCES 707,120 707,120
100 | SEPARATION PAY 523,385 523,385
105 | SOCIAL SECURITY TAX 950,887 950,887
TOTAL, BUDGET ACTIVITY 2 .oooveeerreeieecereeereeenenenes 23,462,152 23,462,152 | oo
ACTIVITY 3: PAY AND ALLOWANCES OF CADETS
110 | ACADEMY CADETS 81,184 8L18A |
ACTIVITY 4: SUBSISTENCE OF ENLISTED PERSONNEL
115 | BASIC ALLOWANCE FOR SUBSISTENCE ..........ccccooommmviricrireniiracns 1,240,112 1,240,112
120 | SUBSISTENCE-IN-KIND 594,481 574,481
121 | FAMILY SUBSISTENCE SUPPLEMENTAL ALLOWANCE ... 813 813
TOTAL, BUDGET ACTIVITY 4 ...oovvirrieeeeieeerineeeieniiine 1,835,406 1,815,406
ACTIVITY 5: PERMANENT CHANGE OF STATION
125 | ACCESSION TRAVEL 155,211 155,211
130 | TRAINING TRAVEL 149,240 149,240
135 | OPERATIONAL TRAVEL 428,891 428,891
140 | ROTATIONAL TRAVEL 710,007 710,007
145 | SEPARATION TRAVEL 302,576 302,576
150 | TRAVEL OF ORGANIZED UNITS 4,033 4033 1
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[In thousands of dollars]

Line

ltem

2017 budget

Committee

Change from

estimate recommendation budget estimate

155 | NON-TEMPORARY STORAGE 14,073 13,073 —1,000

160 | TEMPORARY LODGING EXPENSE 47,766 43,766 —4,000

TOTAL, BUDGET ACTIVITY 5 w.coooreeceeeceeiecceisenei 1,811,797 1,806,797 —5,000

ACTIVITY 6: OTHER MILITARY PERSONNEL COSTS

170 | APPREHENSION OF MILITARY DESERTERS 621 621
175 | INTEREST ON UNIFORMED SERVICES SAVINGS ... 132 132
180 | DEATH GRATUITIES 38,000 38,000
185 | UNEMPLOYMENT BENEFITS 168,656 168,656
195 | EDUCATION BENEFITS 634 634
200 | ADOPTION EXPENSES 576 576
210 | TRANSPORTATION SUBSIDY 11,284 9,435
215 | PARTIAL DISLOCATION ALLOWANCE 251 251
217 | RESERVE OFFICER TRAINING CORPS (ROTC) ... 97,362 97,362
218 | JUNIOR ROTC 27,522 21,522
TOTAL, BUDGET ACTIVITY 6 ..oovrverrrerririeeriresrinesniinae 345,038 343,189

LESS REIMBURSABLES — 284,328 — 284328 | ..o

UNDISTRIBUTED ADJUSTMENT —37,220 —37,220

TOTAL, ACTIVE FORCES, ARMY ......ccoooireirrirncrireni 40,028,182 39,962,113 — 66,069

TOTAL, MILITARY PERSONNEL, ARMY .......ccocovmmeriirerii 40,028,182 39,962,113 — 66,069

COMMITTEE RECOMMENDED ADJUSTMENTS

The following table details the adjustments recommended by the

Committee:
[In thousands of dollars]
. 2017 budget Ci itt Ch fi
Line Item estimL:itgE recor%"r:]";;d:%on budgaqu:stir;n;te
BA 1: PAY AND ALLOWANCES OF OFFICERS
35 | Incentive Pays 85,542 83,542 —2,000
Improving funds management: Excess to requirement ...... —2,000
BA 4: SUBSISTENCE OF ENLISTED PERSONNEL
120 | Subsistence-In-Kind 594,481 574,481 —20,000
Improving funds management: Excess growth —20,000
BA 5: PERMANENT CHANGE OF STATION TRAVEL
155 | Non-Temporary Storage 14,073 13,073 —1,000
Improving funds management: Excess growth —1,000
160 | Temporary Lodging Expense 47,766 43,766 —4,000
Improving funds management: Excess growth —4,000
BA 6: OTHER MILITARY PERSONNEL COSTS
210 | Transportation Subsidy 11,284 9,435 —1,849
Improving funds management: Overestimating projected
targets —1,849
UNDISTRIBUTED ADJUSTMENT
Improving funds management: Unobligated balances ... | .ccccomiivrirenns —37,220 —37,220
MILITARY PERSONNEL, NAVY
Appropriations, 2016 $27,835,183,000
Budget estimate, 2017 ... 27,951,605,000
Committee recommendation 27,712,455,000

The Committee recommends an appropriation of $27,712,455,000.
This is $239,150,000 below the budget estimate.
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COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee

recommended adjustments to the budget estimate:

[In thousands of dollars]

Line Item Zogsaigg?ega recgr%"rhnemgiion bl?dhgaqu:stfirr%n;te
MILITARY PERSONNEL, NAVY
ACTIVITY 1: PAY AND ALLOWANCES OF OFFICERS
5 | BASIC PAY 4,120,767 4,120,767
10 | RETIRED PAY ACCRUAL 1,214,093 1,214,093
25 | BASIC ALLOWANCE FOR HOUSING 1,497,045 1,497,045
30 | BASIC ALLOWANCE FOR SUBSISTENCE ........ccocomieerriereircrieriienes 170,255 170,255
35 | INCENTIVE PAYS 132,868 132,868
40 | SPECIAL PAYS 428,731 428,731
45 | ALLOWANCES 118,231 118,231
50 | SEPARATION PAY 47,200 46,400
55 | SOCIAL SECURITY TAX 313,964 313,964 | s
TOTAL, BUDGET ACTIVITY 1 oo 8,043,154 8,042,354 —800
ACTIVITY 2: PAY AND ALLOWANCES OF ENLISTED PERSONNEL
60 | BASIC PAY 8,940,145 8,940,145
65 | RETIRED PAY ACCRUAL 2,636,817 2,636,817
80 | BASIC ALLOWANCE FOR HOUSING 4,254,377 4,254,377
85 | INCENTIVE PAYS 103,685 103,685
90 | SPECIAL PAYS 752,380 752,380
95 | ALLOWANCES 544,072 544,072
100 | SEPARATION PAY 161,985 161,985
105 | SOCIAL SECURITY TAX 683,920 683,920
TOTAL, BUDGET ACTIVITY 2 oo 18,077,381 18,077,381 | oo
ACTIVITY 3: PAY AND ALLOWANCES OF MIDSHIPMEN
110 | MIDSHIPMEN 81,580 81,580 | oo
ACTIVITY 4: SUBSISTENCE OF ENLISTED PERSONNEL
115 | BASIC ALLOWANCE FOR SUBSISTENCE .........coovvmrvirireiireirnniins 804,972 804,972
120 | SUBSISTENCE-IN-KIND 378,674 378,674
121 | FAMILY SUBSISTENCE SUPPLEMENTAL ALLOWANCE .........ccccocvuunee 10 10
TOTAL, BUDGET ACTIVITY 4 .ooooereeeceei i 1,183,656 1,183,656 | oo
ACTIVITY 5: PERMANENT CHANGE OF STATION
125 | ACCESSION TRAVEL 84,530 84,530
130 | TRAINING TRAVEL 66,298 66,298
135 | OPERATIONAL TRAVEL 184,700 184,700
140 | ROTATIONAL TRAVEL 228,489 228,489
145 | SEPARATION TRAVEL 123,633 123,633
150 | TRAVEL OF ORGANIZED UNITS 24,746 24,746
155 | NON-TEMPORARY STORAGE 12,686 12,686
160 | TEMPORARY LODGING EXPENSE 16,225 16,225
TOTAL, BUDGET ACTIVITY 5 ..o 741,307 741,307
ACTIVITY 6: OTHER MILITARY PERSONNEL COSTS
170 | APPREHENSION OF MILITARY DESERTERS 71 71
175 | INTEREST ON UNIFORMED SERVICES SAVINGS ... 1,060 1,060
180 | DEATH GRATUITIES 13,500 13,500
185 | UNEMPLOYMENT BENEFITS 78,956 78,956
195 | EDUCATION BENEFITS 16,505 16,505
200 | ADOPTION EXPENSES 250 250
210 | TRANSPORTATION SUBSIDY 8,434 8,434
215 | PARTIAL DISLOCATION ALLOWANCE .......oooereeerenirrnerireeireeiseenns 30 30
217 | RESERVE OFFICERS TRAINING CORPS (ROTC) ....vvvvverrererirccnns 20,234 20,234
218 | JUNIOR ROTC 14,990 14,990
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[In thousands of dollars]

. 2017 budget Committ Ch fi
Line Item estimL:itege recor%%?#dgimn budgaqu:stir%n;te
TOTAL, BUDGET ACTIVITY 6 .eooeveerreereeerereeseeeeneneennas 154,030 154,030
LESS REIMBURSABLES —329,503 —329,503 | ...
UNDISTRIBUTED ADJUSTMENT —238,350 —238,350
TOTAL, ACTIVE FORCES, NAVY ....ooeceereceeisenrieneins 27,951,605 27,712,455 —239,150
TOTAL, MILITARY PERSONNEL, NAVY ......ccoooomrvmrrrnrrrneens 27,951,605 27,712,455 —239,150

COMMITTEE RECOMMENDED ADJUSTMENTS

The following table details the adjustments recommended by the
Committee:

[In thousands of dollars]

. 2017 budget Committ Change fi
Line Item es'timl;tsE recorgln%rgrlmzzon budgaqugstir%rgte
BA 1: PAY AND ALLOWANCES OF OFFICERS
50 | Separation Pay 47,200 46,400 —800
Improving funds management: Excess growth —800
UNDISTRIBUTED ADJUSTMENT
Improving funds management: Unobligated balances ....... | .ccoovoeirierrnnnc —238,350 —238,350
MILITARY PERSONNEL, MARINE CORPS
Appropriations, 2016 ........ccccceecieeeriiieeeiiieereee et e e e e eaae e $12,859,152,000
Budget estimate, 2017 .... 12,813,412,000
Committee recommendation ...........ccceeeeevveeeiiveeeeiveeenineeeeereeeeerreeeenens 12,698,935,000

The Committee recommends an appropriation of $12,698,935,000.
This is $114,477,000 below the budget estimate.

COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:

[In thousands of dollars]

. 2017 budget Committ Ch fi
Line Item estiml:itge recor?1nr]n"e]rl1d:%on budgaqu:stir%?te
MILITARY PERSONNEL, MARINE CORPS
ACTIVITY 1: PAY AND ALLOWANCES OF OFFICERS
5 | BASIC PAY 1,543,145 1,543,145
10 | RETIRED PAY ACCRUAL 454,866 454,866
25 | BASIC ALLOWANCE FOR HOUSING 511,997 511,997
30 | BASIC ALLOWANCE FOR SUBSISTENCE ........ovvverrreerreererereirenenes 65,927 65,927
35 | INCENTIVE PAYS 31,661 31,661
40 | SPECIAL PAYS 3,582 3,582
45 | ALLOWANCES 35,359 35,359
50 | SEPARATION PAY 13,077 13,077
55 | SOCIAL SECURITY TAX 117,478 117,478
TOTAL, BUDGET ACTIVITY 1 oo 2,771,092 2,777,092 | oo
ACTIVITY 2: PAY AND ALLOWANCES OF ENLISTED PERSONNEL
60 | BASIC PAY 4,840,416 4,840,416
65 | RETIRED PAY ACCRUAL 1,425,856 1,425,856
80 | BASIC ALLOWANCE FOR HOUSING 1,557,367 1,557,367 | oo
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[In thousands of dollars]

. 2017 budget Committ Ch fi
Line Item estiml:itegE reco%nrhl]:]dgiion budgaqugstir%?te
85 | INCENTIVE PAYS 9,137 9,137
90 | SPECIAL PAYS 116,757 116,757
95 | ALLOWANCES 289,349 289,349
100 | SEPARATION PAY 97,926 97,926
105 | SOCIAL SECURITY TAX 369,924 369,924 | s
TOTAL, BUDGET ACTIVITY 2 oo 8,706,732 8,706,732 | v
ACTIVITY 4: SUBSISTENCE OF ENLISTED PERSONNEL
115 | BASIC ALLOWANCE FOR SUBSISTENCE .......c.cooouumirimrireiiseirneiins 440,800 440,800
120 | SUBSISTENCE-IN-KIND 386,455 386,455
121 | FAMILY SUBSISTENCE SUPPLEMENTAL ALLOWANCE .........ccccoovuueee 10 10 | v
TOTAL, BUDGET ACTIVITY 4 oo 827,265 827,265 | oo
ACTIVITY 5: PERMANENT CHANGE OF STATION
125 | ACCESSION TRAVEL 64,291 64,291
130 | TRAINING TRAVEL 7,185 7,185
135 | OPERATIONAL TRAVEL 130,620 130,620
140 | ROTATIONAL TRAVEL 107,630 107,630
145 | SEPARATION TRAVEL 109,224 106,777 — 2,447
150 | TRAVEL OF ORGANIZED UNITS 380 380 | s
155 | NON-TEMPORARY STORAGE 7,942 7,942
160 | TEMPORARY LODGING EXPENSE 5473 5,473
TOTAL, BUDGET ACTIVITY 5 .o 432,745 430,298 —2,447
ACTIVITY 6: OTHER MILITARY PERSONNEL COSTS
170 | APPREHENSION OF MILITARY DESERTERS .......coooriveeemrreerrrrinnes 395
175 | INTEREST ON UNIFORMED SERVICES SAVINGS ......ccoovvvveerrrrerens 19
180 | DEATH GRATUITIES 12,900
185 | UNEMPLOYMENT BENEFITS 77,928
195 | EDUCATION BENEFITS 1,125
200 | ADOPTION EXPENSES 116
210 | TRANSPORTATION SUBSIDY 2,122
215 | PARTIAL DISLOCATION ALLOWANGCE .......ovooverieniirerirerireeiseinns 101
218 | JUNIOR ROTC 3,589 3,589
TOTAL, BUDGET ACTIVITY 6 ...oovorererrireieeeiienieniieees 104,295 104,295
LESS REIMBURSABLES —34,717 —34,717
UNDISTRIBUTED ADJUSTMENT — 112,030 — 112,030
TOTAL, ACTIVE FORCES, MARINE CORPS ......c.cccoovrvrurnn 12,813,412 12,698,935 — 114,477
TOTAL, MILITARY PERSONNEL, MARINE CORPS ............. 12,813,412 12,698,935 — 114,477

COMMITTEE RECOMMENDED ADJUSTMENTS

The following table details the adjustments recommended by the

Committee:
[In thousands of dollars]
: 2017 budget Committee Change from
Line Item estimateg recommendation budgetgestimate
BA 5: PERMANENT CHANGE OF STATION TRAVEL
145 | Separation Travel 109,224 106,777 —2,447
Improving funds management: Underexecuting — 2,447
UNDISTRIBUTED ADJUSTMENT
Improving funds management: Unobligated balances ....... | .ooeecveieennnes —112,030 —112,030
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MILITARY PERSONNEL, AIR FORCE

Appropriations, 2016 $27,679,066,000
Budget estimate, 2017 ... 27,944,615,000
Committee recommendation 27,706,468,000

The Committee recommends an appropriation of $27,706,468,000.
This is $238,147,000 below the budget estimate.

COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:

[In thousands of dollars]

. 2017 budget Committ Ch fi
Line Item estimL:itege recor%"rhnemdg%on budgaqu:stirr%n;te
MILITARY PERSONNEL, AIR FORCE
ACTIVITY 1: PAY AND ALLOWANCES OF OFFICERS
5 | BASIC PAY 4,886,786 4,386,786
10 | RETIRED PAY ACCRUAL 1,433,571 1,433,571
25 | BASIC ALLOWANCE FOR HOUSING 1,507,570 1,507,570
30 | BASIC ALLOWANCE FOR SUBSISTENCE ........ccocomieerriereircrieriienes 199,210 199,210
35 | INCENTIVE PAYS 230,325 228,325
40 | SPECIAL PAYS 303,925 303,925
45 | ALLOWANCES 110,509 110,509
50 | SEPARATION PAY 54,540 54,540
55 | SOCIAL SECURITY TAX 373,187 373,187
TOTAL, BUDGET ACTIVITY 1 oo 9,099,623 9,097,623 —2,000
ACTIVITY 2: PAY AND ALLOWANCES OF ENLISTED PERSONNEL
60 | BASIC PAY 8,811,898 8,811,898
65 | RETIRED PAY ACCRUAL 2,591,637 2,591,637
80 | BASIC ALLOWANCE FOR HOUSING 3,674,509 3,674,509
85 | INCENTIVE PAYS 35,601 35,601
90 | SPECIAL PAYS 357,581 357,581
95 | ALLOWANCES 503,008 503,008
100 | SEPARATION PAY 109,908 109,908 | ...
105 | SOCIAL SECURITY TAX 674,109 674,109 | oo
TOTAL, BUDGET ACTIVITY 2 oo 16,758,251 16,758,251 | oo
ACTIVITY 3: PAY AND ALLOWANCES OF CADETS
110 | ACADEMY CADETS 72,144 T2,188 |
ACTIVITY 4: SUBSISTENCE OF ENLISTED PERSONNEL
115 | BASIC ALLOWANCE FOR SUBSISTENCE .........coovvmrreerirriieirniis 1,007,662 1,007,662
120 | SUBSISTENCE-IN-KIND 131,986 131,986
121 | FAMILY SUBSISTENCE SUPPLEMENTAL ALLOWANCE ..........cccouune.. 8 8
TOTAL, BUDGET ACTIVITY 4 .ooooeeceeceeiseeeieneine 1,139,656 1,139,656 | oo,
ACTIVITY 5: PERMANENT CHANGE OF STATION
125 | ACCESSION TRAVEL 90,791 90,791
130 | TRAINING TRAVEL 71,207 71,207
135 | OPERATIONAL TRAVEL 265,682 265,682
140 | ROTATIONAL TRAVEL 567,998 567,998
145 | SEPARATION TRAVEL 147,938 147,938
150 | TRAVEL OF ORGANIZED UNITS 9,204 9,204
155 | NON-TEMPORARY STORAGE 23,664 23,664
160 | TEMPORARY LODGING EXPENSE 34,701 34,701
TOTAL, BUDGET ACTIVITY 5 ooooceerreeeeeeeeeiseeeieneinnns 1,211,185 1211185 | o
ACTIVITY 6: OTHER MILITARY PERSONNEL COSTS
170 | APPREHENSION OF MILITARY DESERTERS 16 16
175 | INTEREST ON UNIFORMED SERVICES SAVINGS ... 2,691 2,691
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[In thousands of dollars]

: 2017 budget Committ Ch fi
Line Item estimLelltge reco%mm[glzdgimn budgaqu:stirlon[;‘te
180 | DEATH GRATUITIES 16,000 16,000
185 | UNEMPLOYMENT BENEFITS 53,431 53,431
195 | EDUCATION BENEFITS 79 79| v
200 | ADOPTION EXPENSES 435 435 | s
210 | TRANSPORTATION SUBSIDY 4,841 4,434 —407
215 | PARTIAL DISLOCATION ALLOWANCE ........ooevvveerrerrreeercrneeenennnnes 723 723 | o
217 | RESERVE OFFICERS TRAINING CORPS (ROTC) ........cccovecvvvvvuranns 29,445 29,445 | i
218 | JUNIOR ROTC 18,200 16,900 —1,300
TOTAL, BUDGET ACTIVITY 6 ..oovvevicerriiireccnininns 125,861 124,154 —1,707
LESS REIMBURSABLES —462,105 —462,105 | oo
UNDISTRIBUTED ADJUSTMENT — 234,440 — 234,440
TOTAL, ACTIVE FORCES, AIR FORCE .......cccooovvverracrrrnnnns 27,944,615 27,706,468 —238,147
TOTAL, MILITARY PERSONNEL, AIR FORCE ........cccccooueenee 27,944,615 21,706,468 — 238,147

COMMITTEE RECOMMENDED ADJUSTMENTS

The following table details the adjustments recommended by the
Committee:
[In thousands of dollars]

. 2017 budget Committee Change from
Line Item estimate recommendation budget estimate
BA 1: PAY AND ALLOWANCES OF OFFICERS
35 | Incentive Pays 230,325 228,325 —2,000
Improving funds management: planned underexecution —2,000
BA 6: OTHER MILITARY PERSONNEL COSTS
210 | Transportation Subsidy 4,841 4,434 —407
Improving funds management: Overestimating pro-
jected targets —407
218 | Junior ROTC 18,200 16,900 —1,300
Improving funds management: Overestimating pro-
jected targets —1,300
UNDISTRIBUTED ADJUSTMENT
Improving funds management: Unobligated balances ... | ......ccccccoomvunne —234,440 — 234,440

RESERVE PERSONNEL, ARMY

Appropriations, 2016 ........cccccceeieieiiiieeeiiee e eare e eree e $4,463,164,000
Budget estimate, 2017 .... 4,561,703,000
Committee recommendation ...........ccccoeeeeeevivieieeeeeeiiieeee e 4,466,763,000

The Committee recommends an appropriation of $4,466,763,000.
This is $94,940,000 below the budget estimate.

COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:
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[In thousands of dollars]

: 2017 budget Committ Ch fi
Line Item estiml;tge reco&Tnne"ndZ?mn budgaqu:stir;[gte
RESERVE PERSONNEL, ARMY
ACTIVITY 1: RESERVE COMPONENT TRAINING AND SUPPORT
10 | PAY GROUP A TRAINING (15 DAYS & DRILLS 24/48) ... 1,549,028 1,549,028

20 | PAY GROUP B TRAINING (BACKFILL FOR ACTIVE DUTY) . 41,018 41,018
30 | PAY GROUP F TRAINING (RECRUITS) .......cccoevueene 216,524 216,524
40 | PAY GROUP P TRAINING (PIPELINE RECRUITS) .. 11,514 11,514
60 | MOBILIZATION TRAINING 326 326
70 | SCHOOL TRAINING 224,758 224,758
80 | SPECIAL TRAINING 281,611 281,611
90 | ADMINISTRATION AND SUPPORT 2,120,835 2,115,835
100 | EDUCATION BENEFITS 4,124 4,124
120 | HEALTH PROFESSION SCHOLARSHIP 59,937 59,937
130 | OTHER PROGRAMS (ADMIN & SUPPORT) ... 52,028 52,028

TOTAL, BUDGET ACTIVITY 1 oo 4,561,703 4,556,703 —5,000
UNDISTRIBUTED ADJUSTMENT — 89,940 —89,940
TOTAL RESERVE PERSONNEL, ARMY ..o 4,561,703 4,466,763 — 94,940

COMMITTEE RECOMMENDED ADJUSTMENTS

The following table details the adjustments recommended by the
Committee:

[In thousands of dollars]

Line tem 2017 budget Committee Change from
estimate recommendation budget estimate

BA 1: ARMY RESERVE TRAINING AND SUPPORT

90 | Administration and Support 2,120,835 2,115,835 —5,000
Improving funds management: Unjustified growth ........ —5,000
UNDISTRIBUTED ADJUSTMENT
Improving funds management: Unobligated balances ... —89,940 —89,940
RESERVE PERSONNEL, NAVY

Appropriations, 2016 ........cccceeeieieriiieeeiiieeree et e e e e eaae e $1,866,891,000
Budget estimate, 2017 .......cccooiiiiiiiiiieieeee e 1,924,155,000
Committee recommendati 1,918,395,000

The Committee recommends an appropriation of $1,918,395,000.
This is $5,760,000 below the budget estimate.

COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:

[In thousands of dollars]

: 2017 budget Committ Ch fi

Line Item estimlémge reco%mm[gllmg(imn budgaqu:stir;?te
RESERVE PERSONNEL, NAVY
ACTIVITY 1: RESERVE COMPONENT TRAINING AND SUPPORT

10 | PAY GROUP A TRAINING (15 DAYS & DRILLS 24/48) 625,660 625,660

20 | PAY GROUP B TRAINING (BACKFILL FOR ACTIVE DUTY) . 7,369 7,369

30 | PAY GROUP F TRAINING (RECRUITS) 62,904 62,904

60 | MOBILIZATION TRAINING 8,732 8,732

70 | SCHOOL TRAINING 50,441 50,441
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[In thousands of dollars]

: 2017 budget Committ Ch fi

Line Item estimLelltge reco%mm[glzdgimn budgaqu:stirlon[;‘te
80 | SPECIAL TRAINING 112,504 112,504
90 | ADMINISTRATION AND SUPPORT 1,004,041 1,004,041
100 | EDUCATION BENEFITS 105 105

120 | HEALTH PROFESSION SCHOLARSHIP .........cocoomirrveeirrerrriiereccrinines 52,399 52,399 | oo

TOTAL, BUDGET ACTIVITY 1 oo 1,924,155 1,924,155 | oo

UNDISTRIBUTED ADJUSTMENT —5,760 —5,760

TOTAL, RESERVE PERSONNEL, NAVY ... 1,924,155 1,918,395 —5,760

COMMITTEE RECOMMENDED ADJUSTMENTS

The following table details the adjustments recommended by the
Committee:

[In thousands of dollars]

Line tem 2017 budget Committee Change from
estimate recommendation budget estimate

UNDISTRIBUTED ADJUSTMENT
Improving funds management: Unobligated balances ....... | .ccocoeieveiins —5,760 —5,760

RESERVE PERSONNEL, MARINE CORPS

Appropriations, 2016 $702,481,000
Budget estimate, 2017 .........cceciiierierieieseeeee e 744,995,000
Committee recommendation ...........cccceeeeuieeeeiieeeeiiieeeeieeeeeieeeeiree e 743,265,000

The Committee recommends an appropriation of $743,265,000.
This is $1,730,000 below the budget estimate.

COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:

[In thousands of dollars]

] 2017 budget Committ Ch fi
Line Item estiml:ﬂtege reco?nnr:]nej:]dz%on budgaqu:stir%n;te
RESERVE PERSONNEL, MARINE CORPS
ACTIVITY 1: RESERVE COMPONENT TRAINING AND SUPPORT
10 | PAY GROUP A TRAINING (15 DAYS & DRILLS 24/48) 274,555 274,555
20 | PAY GROUP B TRAINING (BACKFILL FOR ACT DUTY) 43,539 43,539
30 | PAY GROUP F TRAINING (RECRUITS) 124,902 124,902
60 | MOBILIZATION TRAINING 2,096 2,096
70 | SCHOOL TRAINING 24,607 24,607
80 | SPECIAL TRAINING 29,000 29,000
90 | ADMINISTRATION AND SUPPORT 237,484 237,484
95 | PLATOON LEADER CLASS 8,124 8,124
100 | EDUCATION BENEFITS 688 688
TOTAL, BUDGET ACTIVITY 1 oo 744,995 T84,995 | i
UNDISTRIBUTED ADJUSTMENT —1,730 —1,730
TOTAL, RESERVE PERSONNEL, MARINE CORPS ............. 744,995 743,265 —1,730
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COMMITTEE RECOMMENDED ADJUSTMENTS

The following table details the adjustments recommended by the
Committee:

[In thousands of dollars]

. 2017 budget Committee Change from
Line Item estimate recommendation budget estimate
UNDISTRIBUTED ADJUSTMENT
Improving funds management: Unobligated balances ... | ..o —1,730 —1,730

RESERVE PERSONNEL, AIR FORCE

Appropriations, 2016 $1,682,942,000
Budget estimate, 2017 .......coovoiiieiiieieiee et 1,742,906,000
Committee recommendation ............ccceeeeevivveieeeeieiiirieee e 1,715,360,000

The Committee recommends an appropriation of $1,715,360,000.
This is $27,546,000 below the budget estimate.

COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:

[In thousands of dollars)

Line tem 2017 budget Committee Change from

estimate recommendation budget estimate
RESERVE PERSONNEL, AIR FORCE
ACTIVITY 1: RESERVE COMPONENT TRAINING AND SUPPORT
10 [ PAY GROUP A TRAINING (15 DAYS & DRILLS 24/48) 696,068 696,068

20 | PAY GROUP B TRAINING (BACKFILL FOR ACTIVE DUTY) .
30 | PAY GROUP F TRAINING (RECRUITS) .......cccoevveene

98,133 98,133
55,568 53,832

40 | PAY GROUP P TRAINING (PIPELINE RECRUITS) .. 2,559 2,559
60 | MOBILIZATION TRAINING 703 703
70 | SCHOOL TRAINING 159,593 155,563
80 | SPECIAL TRAINING 244,844 244,844
90 | ADMINISTRATION AND SUPPORT 409,615 409,615
100 | EDUCATION BENEFITS 12,533 12,533
120 | HEALTH PROFESSION SCHOLARSHIP 60,301 60,301
130 | OTHER PROGRAMS (ADMIN & SUPPORT) ... 2,989 2,989
TOTAL, BUDGET ACTIVITY 1 i 1,742,906 1,737,140
UNDISTRIBUTED ADJUSTMENT —21,780
TOTAL, RESERVE PERSONNEL, AIR FORCE .........cccooeeeeeee. 1,742,906 1,715,360

COMMITTEE RECOMMENDED ADJUSTMENTS

The following table details the adjustments recommended by the
Committee:

[In thousands of dollars]

Line Item zogsii%lﬁgﬂ rec%%?l%gion bfdhgaqu:stfir%?te
BA 1: AIR FORCE RESERVE TRAINING AND SUPPORT

30 | Pay Group F Training (Recruits) 55,568 53,832 —1,736

Improving funds management: Unjustified growth ........ —1,736

70 | School Training 159,593 155,563 —4,030

Improving funds management: Unjustified growth ........ —4,030
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[In thousands of dollars]

. 2017 budget Committee Change from
Line Item estimate recommendation budget estimate
UNDISTRIBUTED ADJUSTMENT
Improving funds management: Unobligated balances ... | .ccccovevrerrennnes —21,780 —21,780

NATIONAL GUARD PERSONNEL, ARMY

Appropriations, 2016 .........ccccceevieriienieeieeie e $7,892,327,000
Budget estimate, 2017 .... 7,910,694,000
Committee recommendation ...........cocceeeeueeeecieeeeiieeeeiee e eiree e 7,781,224,000

The Committee recommends an appropriation of $7,781,224,000.
This is $129,470,000 below the budget estimate.

COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:

[In thousands of dollars]

: 2017 budget Committ Ch fi
Line Item estiml;tge reco&Tnne"ndZ?mn budgaqu:stir;[gte
NATIONAL GUARD PERSONNEL, ARMY
ACTIVITY 1: RESERVE COMPONENT TRAINING AND SUPPORT
10 | PAY GROUP A TRAINING (15 DAYS & DRILLS 24/48) . 2,561,418 2,561,418
30 | PAY GROUP F TRAINING (RECRUITS) ......ccooonerens 551,868 550,368
40 | PAY GROUP P TRAINING (PIPELINE RECRUITS) .. 46,202 46,202
70 | SCHOOL TRAINING 546,563 546,563
80 | SPECIAL TRAINING 570,009 576,909
90 | ADMINISTRATION AND SUPPORT 3,632,138 3,632,138
100 | EDUCATION BENEFITS 2,496 2,496
TOTAL, BUDGET ACTIVITY 1 ..o 7,910,694 7,916,594 +5,900
UNDISTRIBUTED ADJUSTMENT —135,370 — 135,370
TOTAL, NATIONAL GUARD PERSONNEL, ARMY ................. 7,910,694 7,181,224 —129,470

COMMITTEE RECOMMENDED ADJUSTMENTS

The following table details the adjustments recommended by the
Committee:
[In thousands of dollars]

. 2017 budget Ci itt Ch fi
Line Item estiml;tge reco%mm[gllmgion budgaqu:stir%?te
BA 1: ARMY NATIONAL GUARD TRAINING AND SUPPORT
30 | Pay Group F Training (Recruits) 551,868 550,868 —1,000
Improving funds management: Unjustified growth ........ —1,000
80 | Special Training 570,009 576,909 +6,900
Army National Guard Cyber Protection Teams +6,900
UNDISTRIBUTED ADJUSTMENT
Improving funds management: Unobligated balances ... | ......ccccoveees — 136,960 — 136,960
Program increase: Trauma training 1,590 +1,590
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NATIONAL GUARD PERSONNEL, AIR FORCE

Appropriations, 2016 .........ccccceeiieriiinieeeee e $3,201,890,000
Budget estimate, 2017 .... 3,280,065,000
Committee recommendation ...........cccceeeeeiivveeeeeeeiiiiiieee e 3,271,538,000

The Committee recommends an appropriation of $3,271,538,000.
This is $8,527,000 below the budget estimate.

COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:

[In thousands of dollars]

: 2017 budget Committ Ch fi
Line Item estimLelxtege reco%mmn;lndgion budgaentggstirlonn;te
NATIONAL GUARD PERSONNEL, AIR FORCE
ACTIVITY 1: RESERVE COMPONENT TRAINING AND SUPPORT
10 [ PAY GROUP A TRAINING (15 DAYS & DRILLS 24/48) 934,650 934,650
30 | PAY GROUP F TRAINING (RECRUITS) 131,022 123,022

40 | PAY GROUP P TRAINING (PIPELINE RECRUITS) .. 10,555 10,555
70 | SCHOOL TRAINING 349,904 349,904

80 | SPECIAL TRAINING 167,077 167,077

90 | ADMINISTRATION AND SUPPORT 1,678,355 1,678,355

100 | EDUCATION BENEFITS 8,502 8,502

TOTAL, BUDGET ACTIVITY 1 oo 3,280,065 3,272,065

UNDISTRIBUTED ADJUSTMENT =527
TOTAL, NATIONAL GUARD PERSONNEL, AIR FORCE ........ 3,280,065 3,271,538 —8,527

COMMITTEE RECOMMENDED ADJUSTMENTS

The following table details the adjustments recommended by the
Committee:

[In thousands of dollars]

Line tem 2017 budget Committee Change from

estimate recommendation budget estimate

BA 1: AIR NATIONAL GUARD TRAINING AND SUPPORT
30 | Pay Group F Training (Recruits) ... 131,022 123,022 —8,000
Improving funds management: —8,000

UNDISTRIBUTED ADJUSTMENT
Improving funds management: Unobligated bal-
ances —1,840 —1,840
Program increase: Trauma training 1,313 +1,313




TITLE II
OPERATION AND MAINTENANCE

Funds appropriated under this title provide the resources re-
quired to prepare for and conduct combat operations and other
peace time missions. These funds are used to purchase fuel and
spare parts for training operations, pay supporting civilian per-
sonnel, and purchase supplies, equipment, and service contracts for
the repair of weapons and facilities.

The President’s fiscal year 2017 budget requests a total of
$171,318,488,000 for operation and maintenance appropriations.

SUMMARY OF COMMITTEE ACTION

The Committee recommends operation and maintenance appro-

riations totaling $170,698,913,000 for fiscal year 2017. This is
5619,57 5,000 below the budget estimate.

Committee recommended operation and maintenance appropria-
tions for fiscal year 2017 are summarized below:

SUMMARY OF OPERATION AND MAINTENANCE APPROPRIATIONS

[In thousands of dollars]

Account zogsii%lﬁgﬂ rec%%?l%gion bfdhgaqu:stfir%?te
Operation and Maintenance:

Operation and Maintenance, Army 33,809,040 33,550,500 —258,540
Operation and Maintenance, Navy 39,483,581 39,590,181 + 106,600
Operation and Maintenance, Marine Corps .... 5,954,258 6,000,258 +46,000
Operation and Maintenance, Air Force 37,518,056 37,260,692 — 257,364
Operation and Maintenance, Defense-Wide ... 32,571,590 32,478,682 —92,908
Operation and Maintenance, Army Reserve ... 2,712,331 2,704,531 —7,800
Operation and Maintenance, Navy Reserve ... 927,656 927,656
Operation and Maintenance, Marine Corps Reserve 270,633 270,633

Operation and Maintenance, Air Force Reserve .....
Operation and Maintenance, Army National Guard
Operation and Maintenance, Air National Guard ...

3,067,929 3,050,929
6,825,370 6,765,385
6,703,578 6,600,000

United States Court of Appeals for the Armed Forces ... 14,194 14,194

Environmental Restoration, Army 170,167 170,167

Environmental Restoration, Navy 281,762 281,762

Environmental Restoration, Air Force 371,521 371,521

Environmental Restoration, Defense-Wide ..... 9,009 9,009

Environmental Restoration, Formerly Used 197,084 207,084

Overseas Humanitarian, Disaster, and Civic Aid ... 105,125 120,125

Cooperative Threat Reduction Account 325,604 325,604 | oo
Total 171,318,488 170,698,913 —619,575

REPROGRAMMING GUIDANCE FOR OPERATION AND MAINTENANCE
ACCOUNTS

The Committee directs the Secretary of Defense to submit the
Base for Reprogramming (DD Form 1414) for each of the fiscal year

(27)
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2017 appropriation accounts not later than 60 days after the enact-
ment of this act. The Secretary of Defense is prohibited from exe-
cuting any reprogramming or transfer of funds for any purpose
other than originally appropriated until the aforementioned report
is submitted to the House and Senate Appropriations Committees.

The Committee directs the Secretary of Defense to use the nor-
mal prior approval reprogramming procedures to transfer funds in
the services’ operation and maintenance accounts between O-1
budget activities in excess of $15,000,000. In addition, the Sec-
retary of Defense should follow prior approval reprogramming pro-
cedures for transfers in excess of $15,000,000 out of the following
budget sub-activities:

Army:

Maneuver units

Modular support brigades

Land forces operations support

Force readiness operations support

Land forces depot maintenance

Base operations support

Facilities Sustainment, Restoration, and Modernization
Navy:

Aircraft depot maintenance

Ship depot maintenance

Facilities Sustainment, Restoration, and Modernization
Marine Corps:

Depot maintenance

Facilities Sustainment, Restoration, and Modernization
Air Force:

Primary combat forces

Combat enhancement forces

Combat communications

Facilities Sustainment, Restoration, and Modernization
Air Force Reserve:

Depot maintenance
Air National Guard:

Depot maintenance

Additionally, the Secretary of Defense should follow prior ap-
roval reprogramming procedures for transfers in excess of
515,000,000 into the following budget sub-activity:

Operation and Maintenance, Army National Guard:

Other personnel support/recruiting and advertising

With respect to Operation and Maintenance, Defense-Wide, pro-
posed transfers of funds to or from the levels specified for defense
agencies in excess of $15,000,000 shall be subject to prior approval
reprogramming procedures.

During fiscal year 2017, the Committee directs the Service Secre-
taries to submit written notification and justification to the con-
gressional defense committees not later than 15 days prior to im-
plementing transfers in excess of $15,000,000 out of the following
budget sub-activities:

Navy:
Mission and other flight operations
Mission and other ship operations
Air Force:
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Operating forces depot maintenance
Mobilization depot maintenance
Training and recruiting depot maintenance
Administration and service-wide depot maintenance
These transfers may be implemented 15 days after a congres-
sional notification unless an objection is received from one of the
congressional defense committees.

OPERATION AND MAINTENANCE BUDGET EXECUTION DATA

The Committee directs the Secretary of Defense to continue to
provide the congressional defense committees with quarterly budg-
et execution data. Such data should be provided not later than 45
days after the close of each quarter of the fiscal year, and should
be provided for each O-1 budget activity, activity group, and sub-
activity group for each of the active, defense-wide, reserve, and Na-
tional Guard components. For each O-1 budget activity, activity
group, and sub-activity group, these reports should include the
budget request and actual obligation amount, the distribution of
unallocated congressional adjustments to the budget request, all
adjustments made by the Department in establishing the Base for
Reprogramming (DD Form 1414) report, all adjustments resulting
from below threshold reprogrammings, and all adjustments result-
ing from prior approval reprogramming requests.

OPERATION AND MAINTENANCE SPECIAL INTEREST ITEMS

Items for which additional funds have been provided or have
been specifically reduced as shown in the project level tables or in
paragraphs using the phrase “only for” or “only to” in the Com-
mittee report are congressional special interest items for the pur-
pose of the Base for Reprogramming (DD Form 1414). Each of
these items must be carried on the DD Form 1414 at the stated
amount as specifically addressed in the Committee report. Below
Threshold Reprogrammings may not be used to either restore or re-
duce funding from congressional special interest items as identified
on the DD Form 1414.

OPERATION AND MAINTENANCE OVERVIEW

Readiness—The Committee recommends an  additional
$1,450,000,000 in title VIII and $1,000,000,000 in title IX of this
act to be transferred to the operation and maintenance accounts
and be divided proportionately among the services and the Na-
tional Guard and reserve components. This funding shall be used
only to improve military readiness, including increased training,
depot maintenance, and base operations support. None of the fund-
ing provided may be used for recruiting, marketing, or advertising
programs. The funding provided is a congressional special interest
item. The Secretary of Defense and the Service Secretaries are di-
rected to submit a detailed spending plan by sub-activity group to
the House and Senate Appropriations Committees not less than 30
days prior to the obligation of these funds. These transfers may be
implemented 30 days after congressional notification unless an ob-
jection is received from either the House or Senate Appropriations
Committees.
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Civilian Workforce.—The Committee expects the Department of
Defense to maintain a stable, effective, right-sized civilian cadre.
The Committee recognizes the critical role that the civilian work-
force plays every day in ensuring the mission success of the Armed
Forces and fully funds the 1.6 percent pay raise for civilian per-
sonnel as requested.

Workforce Management.—The Committee supports a workforce
management plan that is fair for all sectors of the workforce. Deci-
sions on sourcing new work, expanding existing responsibilities, or
transferring functions currently performed by civilian personnel or
contractors to performance by military personnel must not proceed
without comparing the costs according to the Department’s own
methodology. Therefore, decisions whether to assign new work
which is not inherently governmental, closely associated with in-
herently governmental functions, or critical to military, civilian, or
contractor personnel, shall be based on the results of the costing
methodology laid out in Department of Defense Instruction [DODI]
7041.04. Additionally, before converting functions performed by ci-
vilian personnel or contractors to performance by military per-
sonnel that are not required by law or regulation to be performed
by military personnel, the Department shall adhere to its own cost-
ing methodology laid out in DODI 7041.04.

Contract Services Spending.—The Committee is concerned that
the Department of Defense does not have adequate policies, proce-
dures, and controls in place to enforce limitations on the annual
amounts expended on contracted services. There is further concern
that not all contracted services are being subjected to spending lim-
itations because of the exclusion of contracted services involving
Economy Act transfers between and within Department of Defense
components. Additionally, because of the disparity between the lev-
els of contracted services captured in the Inventory of Contracts for
Services, required under section 2330a of title 10, United States
Code, and what the Department budgets for contracted services, it
appears as though the Department does not deliberately plan for
most contracted services. The Committee urges the Under Sec-
retary of Defense (Comptroller) to review the efforts of the financial
management and acquisition communities to implement effective
control mechanisms for contracted services spending.

Operation and Maintenance Budget Justification.—The Com-
mittee commends the Department for the improvements in the Op-
eration and Maintenance [O&M] budget materials made over the
past several years. To further inform the congressional review, the
Committee directs the following actions:

—The budget justification materials shall include the OP-8B:
Total Civilian Personnel Costs for every appropriation as a
part of the President’s budget justification for fiscal year 2018
and thereafter.

—Every subactivity group in O&M that funds recruiting and ad-
vertising activities shall include the budget profile broken out
by recruiting and advertising for the prior year, current year,
and budget year as a part of the performance criteria in the
OP-5 exhibit. This shall be provided with the President’s budg-
et justification for fiscal year 2018 and thereafter.
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—Each OP-5 exhibit includes a personnel summary which pro-
vides helpful information about the civilian workforce. How-
ever, the way it is displayed includes memo entries for military
technicians and reimbursable civilians, which makes it difficult
to quickly analyze direct hire full time equivalents [FTEs]. The
Office of the Under Secretary of Defense (Comptroller) is di-
rected to revise the personnel summary section of the OP-5 ex-
hibit to maintain the categories of information provided (in-
cluding military technicians and reimbursable civilians) but to
breakout the numbers without using memo entries.

—The Department’s Financial Management Regulations [FMR]
directs the services and defense agencies to itemize major pro-
gram changes and provide the baseline in dollars to which the
increase or decrease applies on the OP-5 exhibit. The Depart-
ment of the Navy is directed to use the most specific pro-
grammatic baseline possible, regardless of whether or not the
program baseline is listed in the performance criteria.

—The FMR provides specific instructions for the performance cri-
teria for base operations support (Exhibit OP-5 Base Support
Program (Attachment 8)). The Air Force is directed to follow
this outline; particularly the instruction that says that the sum
ﬁfbamounts must match the Base Support total in the O-1 ex-

ibit.

—The Department of the Air Force is encouraged to consider con-
solidating the Base Support and Facilities Sustainment, Res-
toration and Modernization budget line items from four budget
activities down to one budget activity.

—The Department of the Air Force and the Marine Corps are en-
couraged to begin utilizing OP-32 line 990 Information Tech-
nology Contract Support Services.

—The Office of Economic Adjustment’s budget documentation in
O&M Defense-wide shall include the budget profile of each
major program for the prior year, current year, and budget
year as a part of the performance criteria in the OP-5 exhibit.
Examples of major programs would be Program Assistance,
Defense Industry Adjustment, and Guam.

Tobacco Use in the Military.—Tobacco use is the leading cause of
preventable death in the United States, with more than 480,000
deaths attributable to cigarette smoking each year. The Depart-
ment of Defense has affirmed the goal of a tobacco-free military,
and has implemented a range of programs including public edu-
cation campaigns, the banning of all tobacco use during basic train-
ing, and the prohibition of tobacco use by instructors in the pres-
ence of students. The Committee supports the Secretary of De-
fense’s Policy Memorandum 16-001 from April 8, 2016, directing
the military services “to ensure a comprehensive tobacco policy that
assists with preventing initiation of tobacco use, helping those who
want to quit using tobacco succeed, and decreasing exposure to sec-
ond-hand smoke for all our people.” As a result, the Committee re-
tains a provision from the Department of Defense Appropriations
Act, 2016 (Public Law 114-113) directing the elimination of the
price subsidy provided to tobacco products at military exchanges.

Voluntary Military Education Programs—Tracking Outcomes.—
The Committee remains concerned about the lack of information
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available on the outcomes of students receiving Tuition Assistance
and My Career Advancement Account [MyCAA] benefits. The Com-
mittee directed the Secretary of Defense to submit a report track-
ing such outcomes of each of these programs on or before June 1,
2016, as part of the Department of Defense Appropriations Act,
2016 (Public Law 114-113). The Committee looks forward to receiv-
ing this report as soon as possible, and it shall include, but not be
limited to, the following data totals for the most recent calendar
year available: an aggregate graduation rate, loan default rate, and
average indebtedness. Additionally, the report shall then
disaggregate the data to show these same metrics by sector: public,
private for-profit, and private not-for-profit. Finally, the report
shall include the percentage of servicemembers utilizing the Top-
Up program for voluntary military education and the average dol-
lar amount of usage. The Department is also encouraged to make
an effort to gather data on the jobs attained after graduation, spe-
cifically whether those jobs can be reasonably said to be in the field
of study identified in the students’ education plans.

Voluntary Military Education Programs—Enforcing Memo-
randum of Understanding.—The Committee supports the Depart-
ment of Defense’s commitment to enforcing the terms of the cur-
rent Memorandum of Understanding [MOU] with all educational
institutions providing educational programs through the Depart-
ment of Defense tuition assistance program. The Committee is also
supportive of the Department’s efforts to increase participating in-
stitutions’ understanding of their contractual obligations as MOU
signatories and the procedures for enforcement as outlined in De-
partment of Defense Instruction [DODI] 1322.25. The Committee
urges the Department to maintain vigorous defense of these re-
sponsibilities in order to protect the integrity and quality of vol-
untary military education programs.

Item Unique Identification Implementation.—The Committee sup-
ports the Department of Defense’s goal of enhancing asset visibility
through item-unique identification [IUID] and automatic identifica-
tion technology/automatic identification and data capture [AIT/
AIDC] processes, but remains concerned with the level of the com-
pliance with its own IUID policy which was released on September
3, 2015. The Committee believes the Department of Defense must
improve its efforts to capture meaningful data and mark, track and
verify assets to enable life-cycle management, implement asset
valuation/accountability for audit readiness, and support counter-
feit part risk reduction. Any successful asset visibility or AIT/AIDC
strategy requires continuous identification, integration, and moni-
toring of efforts. The committee urges the Department and the
services to increase their oversight of the implementation of IUID
and other AIT/AIDC policies.

Counterfeit Parts.—The Department of Defense has taken signifi-
cant steps since legislation was enacted in 2012 to reduce the risk
of counterfeit electronic parts entering into Department of Defense
weapon systems. Although responsibility for eliminating risk of
counterfeit parts belongs to industry suppliers to the Department
of Defense at all tiers, the Committee encourages the Secretary of
Defense to be proactive about identifying, developing, and vali-
dating independent tools that suppliers could easily use to rapidly
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identify counterfeit electronics in the supply chain accurately and
at low cost.

Training Ranges.—The services rely on national air ranges and
military operating areas to provide realistic combined-arms train-
ing for pilots against a variety of targets and simulated threats.
The Committee is aware that the services augment the national
ranges by maintaining a network of regional air training ranges
with air to ground targeting areas that are essential to maintain
the proficiency and readiness for pilots and aircrews who do not
have consistent access to national ranges. Regional ranges and ex-
ercises have the potential to offer valuable cost savings measures
and a means for flying units to satisfy training requirements in a
limited fiscal environment. Therefore, the Committee encourages
the Secretary of Defense to establish an investment strategy for the
preservation and enhancement of regional ranges and exercises
needed to provide live training for aircrews across the full spec-
trum of operations.

Federal Fleet Management Transparency and Metrics.—The Com-
mittee encourages the Secretary of Defense to maintain supporting
documentation on the methods the Department of Defense uses for
determining optimal fleet inventories and justification for any devi-
ation from the General Services Administration’s Federal Property
Management Regulations.

Children’s Advocacy Centers [CACs/.—Children’s Advocacy Cen-
ters [CACs] are a community-based, public-private partnership that
brings together professionals from law enforcement, prosecution,
medical, mental health, child protective services, and victim advo-
cacy agencies to pursue the truth in child abuse investigations. The
Committee applauds existing efforts undertaken by military bases
to enter into voluntary memoranda of understanding with CACs in
their communities, which allow CACs to provide their services to
military families affected by child abuse. The Committee encour-
ages the Department of Defense and military bases across the
country to continue to voluntarily collaborate with CACs in their
communities to serve the best interests of child abuse victims with-
in military families.

Cyber Kinetic Combat Environment.—The Committee is encour-
aged by current progress to address training shortfalls in the cyber
kinetic combat environment. Particularly, the Committee supports
the Air Force’s efforts to identify a training environment where
they can replicate combat conditions and perform simultaneous op-
erations, cyber-enabled kinetic operations, or physically-enabled
cyber operations. Adversaries continue to develop asymmetric and
cyber capabilities which put U.S. and allied forces at risk. The
Committee encourages developing this training as a priority for the
Department of Defense.

Transparency Requirement.—The Committee is aware that the
Department of Defense does a variety of different types of adver-
tising. The Committee directs the Secretary of Defense to clearly
state within the text, audio or video used for advertising or edu-
cational purposes, including emails or advertising/posting on the
Internet, that the communication is printed, published, or produced
and disseminated at U.S. taxpayer expense.
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Resourcing the Arctic Strategy.—As previously expressed in Sen-
ate Report 114-63, the Committee requires greater budgetary de-
tail on amounts included in the President’s request for implementa-
tion of the Department of Defense 2013 Arctic Strategy. The Com-
mittee notes that contrary to previous direction, that information
was not provided with the submission of the fiscal year 2017 Presi-
dent’s budget. The Committee reiterates its direction contained in
Senate Report 114-63 for the fiscal year 2018 President’s budget,
and directs that not more than 50 percent of funds appropriated for
the Office of Under Secretary of Defense (Policy) may be obligated
or expended until the previously requested information has been
provided to the congressional defense committees.

Cyber Mission Force Training and Readiness.—The Committee
supports efforts by the Department of Defense to grow a capable
and trained cyber mission force, however, the Department is expe-
riencing challenges in providing necessary training for military per-
sonnel in a timeframe that meets the demand. Given the urgent
need to develop a capable cyber mission force, the Committee rec-
ommends that the Secretary of Defense, in coordination with the
Service Secretaries and the Active and Reserve components, de-
velop a strategy to address the current training delay, to include
procedures and plans to increase training opportunities. The strat-
egy should include an assessment of the feasibility of expanding
training to sites with Active or Reserve components with secure in-
frastructure and qualified cyber personnel, including aggressor
units and cyber red team units, capable of training military per-
sonnel in various cyber missions.

Cyber Mission Force Training Curriculum.—The Committee rec-
ognizes the need for the U.S. military to have the most competitive
cyber-security force in the world, both in offense and defense. The
Committee also recognizes that hacking contests, such as the
CyberStakes platform, offer a scalable platform that achieves an
ever increasing level of competence among participants. The Com-
mittee directs the Director of Force Readiness and Training to de-
velop, as part of the cyber training curriculum, a competitive hack-
ing environment that includes the ability for participants to build
novel working exploits and defend against them. The Director shall
report back to the Committee within 120 days after enactment of
this act on the training environment and steps that will be taken
to measure participant capabilities.

National Security Planning.—The Committee commends the
Under Secretary of Defense for Policy on its steps to mitigate the
national security implications of environmental impacts, as re-
quired by Senate Report 113-211 (July 17, 2014). The Committee
supports the Under Secretary’s continued direction to address the
most serious risks for each of the geographic Combatant Com-
mands, and how those commands are integrating mitigation of
those risks into their planning processes. The Committee encour-
ages the Under Secretary of Defense for Policy and the Chairman
of the Joint Chiefs of Staff to continue to assess the risks to na-
tional security posed by environmental impacts as they plan and
execute the National Security Strategy.
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OPERATION AND MAINTENANCE, ARMY

Appropriations, 2016 .........ccccceeiieriiinieeeee e $32,399,440,000
Budget estimate, 2017 .... 33,809,040,000
Committee recommendation ...........cccceeeeeiivveeeeeeeiiiiiieee e 33,550,500,000

The Committee recommends an appropriation of $33,550,500,000.
This is $258,540,000 below the budget estimate.

COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:

[In thousands of dollars]

] 2017 budget Committ Ch fi
Line Item estiml;tsE recorgln%rg:]dimn budgaqu:stir;rgte
OPERATION AND MAINTENANCE, ARMY
BUDGET ACTIVITY 1: OPERATING FORCES
LAND FORCES
10 | MANEUVER UNITS 791,450 791,450
20 | MODULAR SUPPORT BRIGADES 68,373 68,373
30 | ECHELONS ABOVE BRIGADES 438,823 438,823
40 | THEATER LEVEL ASSETS 660,258 650,258
50 | LAND FORCES OPERATIONS SUPPORT ......coovivemeerrienerierirnenienes 863,928 863,928
60 | AVIATION ASSETS 1,360,597 1,360,597

LAND FORCES READINESS
70 | FORCE READINESS OPERATIONS SUPPORT ...
80 | LAND FORCES SYSTEMS READINESS .....
90 | LAND FORCES DEPOT MAINTENANCE .....

LAND FORCES READINESS SUPPORT

3,086,443 3,043,603
439,488 439,488
1,013,452 1,013,452

100 | BASE OPERATIONS SUPPORT 7,816,343 7,816,343

110 | FACILITIES SUSTAINMENT, RESTORATION, & MODERNIZATION ..... 2,234,546 2,284,546

120 | MANAGEMENT AND OPERATIONAL HEADQUARTERS ... 452,106 452,105

130 | COMBATANT COMMANDER'S CORE OPERATIONS 155,658 155,658

170 | COMBATANT COMMANDERS ANCILLARY MISSIONS ..........ccccoevvveee. 441,143 AT 183 |

TOTAL, BUDGET ACTIVITY 1 oo 19,822,607 19,819,767 —2,840

BUDGET ACTIVITY 2: MOBILIZATION
MOBILITY OPERATIONS

180 | STRATEGIC MOBILITY 336,329 336,329

190 | ARMY PREPOSITIONED STOCKS 390,848 390,848

200 | INDUSTRIAL PREPAREDNESS 7,401 7,401

TOTAL, BUDGET ACTIVITY 2 .ooorerrceieennscinieeriniens 734,578 T34578 | oo

BUDGET ACTIVITY 3: TRAINING AND RECRUITING
ACCESSION TRAINING

210 | OFFICER ACQUISITION 131,942 131,942

220 | RECRUIT TRAINING 47,846 47,846

230 | ONE STATION UNIT TRAINING 45,419 45,419

240 | SENIOR RESERVE OFFICERS TRAINING CORPS ...........cccccooommmnrrn 482,747 482,747
BASIC SKILL AND ADVANCED TRAINING

250 | SPECIALIZED SKILL TRAINING 921,025 921,025

260 | FLIGHT TRAINING 902,845 902,845

270 | PROFESSIONAL DEVELOPMENT EDUCATION ..........oovvvvveeeeeiiirirenes 216,583 216,583

280 | TRAINING SUPPORT 607,534 593,534 — 14,000
RECRUITING AND OTHER TRAINING AND EDUCATION

290 | RECRUITING AND ADVERTISING 550,599 550,599

300 | EXAMINING 187,263 187,263

310 | OFF-DUTY AND VOLUNTARY EDUCATION .o 189,556 189,566 | ...
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[In thousands of dollars]

] 2017 budget Committ Ch fi
Line Item estiml::nege reco%%@rlld?:ion budgaqueestir%?te
320 | CIVILIAN EDUCATION AND TRAINING 182,835 182,835 | o
330 | JUNIOR RESERVE OFFICERS TRAINING CORPS . 171,167 176,667 +5,500
TOTAL, BUDGET ACTIVITY 3 ... 4,637,361 4,628,861 —8,500
BUDGET ACTIVITY 4: ADMIN & SERVICEWIDE ACTIVITIES
LOGISTICS OPERATIONS
350 | SERVICEWIDE TRANSPORTATION 230,739 230,739 | o
360 | CENTRAL SUPPLY ACTIVITIES 850,060 850,060 | oo
370 | LOGISTICS SUPPORT ACTIVITIES 718,757 743,757 —35,000
380 [ AMMUNITION MANAGEMENT 370,010 370,010 | oo
SERVICEWIDE SUPPORT
390 | ADMINISTRATION 451,556 451,556
400 | SERVICEWIDE COMMUNICATIONS 1,888,123 1,896,523
410 | MANPOWER MANAGEMENT 276,403 276,403
420 | OTHER PERSONNEL SUPPORT 369,443 344,443
430 | OTHER SERVICE SUPPORT 1,096,074 1,096,074
440 | ARMY CLAIMS ACTIVITIES 207,800 207,800
450 | REAL ESTATE MANAGEMENT 240,641 240,641
460 | FINANCIAL MANAGEMENT AND AUDIT READINESS ......ccccoovvierirnnns 250,612 250,612
SUPPORT OF OTHER NATIONS
470 | INTERNATIONAL MILITARY HEADQUARTERS .. 416,587 416,587
480 | MISC. SUPPORT OF OTHER NATIONS 36,666 36,666
OTHER PROGRAMS 1,151,023 1,120,423 —30,600
TOTAL, BUDGET ACTIVITY 4 ..ot 8,614,494 8,532,294 —82,200
EXCESS WORKING CAPITAL FUND CARRYOVER —150,000 — 150,000
PROGRAMMED SAVINGS UNACCOUNTED FOR —15,000 —15,000
TOTAL, OPERATION AND MAINTENANCE, ARMY ... 33,809,040 33,550,500 —258,540

COMMITTEE RECOMMENDED ADJUSTMENTS

The following table details the adjustments recommended by the

Committee:

[In thousands of dollars]

Line Item 2Oels?tirl#:a?egEt recg%nrhl]rl]tégiion bl?dhgaqugstfir%?te

114 | Theater Level Assets 660,258 650,258 —10,000

Maintain program affordability: Unjustified growth ....... —10,000

121 | Force Readiness Operations Support . 3,086,443 3,043,603 — 42,840
Improving funds management: Program decrease unac-

counted for —43,000

Program Increase: Trauma training +160

132 | Facilities Sustainment, Restoration & Modernization 2,234,546 2,284,546 +50,000

Program Increase: Army unfunded requirements +50,000

324 | Training Support 607,534 593,534 — 14,000

Maintain program affordability: Unjustified growth ....... — 14,000

335 | Junior Reserve Officer Training COrps ......cccocoveveevvrevvssinniinnns 171,167 176,667 +5,500

Program increase +5,500

423 | Logistic Support Activities 778,757 743,757 —35,000
Improving funds management: Program decrease unac-

counted for —35,000

432 | Servicewide Communications 1,888,123 1,896,523 + 8,400
Program increase: Biometrics Indentity Management

Activity +8,400

434 | Other Personnel Support 369,443 344,443 —25,000
Improving funds management: Program decrease unac-

counted for —25,000
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[In thousands of dollars]

2017 budget Committee Change from

Line Item estimate recommendation | budget estimate

999 | Classified Programs 1,151,023 1,120,423 —30,600
Classified adjustment —6,600

Maintain program affordability: Unjustified growth for
OPM rates — 24,000

UNDIST | Improving funds management: Working Capital Fund carry-
over — 150,000 — 150,000

UNDIST | Improving funds management: Programmed savings unac-
counted for —15,000 —15,000

Excess Carryover in the Army Working Capital Fund.—The Com-
mittee recommends an adjustment to Operation and Maintenance,
Army based on excess carryover in the Army Working Capital
Fund. Carryover, or unfilled orders, represents the dollar value of
the production orders (parts, labor, and overhead) that have been
ordered and funded by customers but not completed by the indus-
trial operations activities at the end of each fiscal year. Some car-
ryover is necessary, as it provides lead time to assemble necessary
workforce skill sets, to establish supply chains. Carryover also pre-
vents production line stoppages and ensures the activities have
funded work to provide a smooth transition between fiscal years.
Therefore, for budgeting purposes, there are metrics that the serv-
ices use to calculate an allowable amount of carryover. But the fis-
cal year 2017 President’s budget request shows that the Army’s
projection for carryover will be above the allowable limit.

The Committee urges Army leadership to continue monitoring
carryover and production goals on a recurring basis. The Com-
mittee also encourages the Army to focus on further reducing car-
ryover by leveraging new policy and process improvements aimed
at increasing production, improving customer-provider communica-
tion, and strengthening controls over the acceptance of new orders.
Finally, the Committee affirms that the key to reducing carryover
below the allowable limit is for the Army to perform more work on
orders than the amount of orders received in a year.

Joint Base Elmendorf-Richardson.—The Committee is supportive
of the Army’s decision to delay the removal of 2,600 Soldiers from
the 4-25 Infantry Brigade Combat Team (Airborne) stationed at
Joint Base Elmendorf-Richardson [JBER]. The decision to retain
JBER’s force structure signals that the Army remains dedicated to
supporting the strategic balance to the Pacific, preserving a leading
role in the Arctic, and preventing North Korean and Russian ag-
gression by maintaining key assets in Alaska. However, the Com-
mittee questions the Army’s decision to delay instead of reverse its
plans for JBER and expects a continued effort by the Army to rec-
ognize the mission and strategic value of the 4-25 as the only air-
borne brigade in the Pacific.

Productivity Enhancement Program.—The Department of De-
fense’s organic depot maintenance capability is vital to our mili-
tary’s sustainment infrastructure. The Committee encourages the
Secretary of the Army to modernize the organic depots’ Electronic
Test and Measurement Equipment [ET&ME] and Product Lifecycle
Management Software to allow cost savings in future maintenance
and calibration expenditures.
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Army Training and Certification Tracking System [ATCTS].—
The Army Training and Certification Tracking System provides
managers a capability to report and manage training and certifi-
cation statistics for the Information Assurance [IA] workforce to en-
sure the security of information technology. The Committee recog-
nizes the effectiveness of this program and encourages the Sec-
retary of the Army to consider expanding it based on the growing
threat of cyber-attacks and the need to ensure personnel have the
proper training and certification to deal with appropriate sensitive
material.

Soldier for Life—Transition Assistance Program.—The Soldier for
Life-Transition = Assistance = Program [SFL-TAP] provides
transitioning and retiring soldiers, family members, and Army ci-
vilians job training assistance and helps develop skills they require
to obtain appropriate employment and to maximize the use of bene-
fits earned through new employment. SFL-TAP also provides out-
reach services to soldiers stationed in remote and isolated locations
through the use of 24/7 virtual counseling or Mobile Transition
Teams. The Committee recognizes the need to successfully transi-
tion soldiers from military to civilian life and the requirement to
transition them with the skills and certifications necessary to lead
a productive civilian life and encourages the Army to continue ro-
bust support for this program.

OPERATION AND MAINTENANCE, NAVY

Appropriations, 2016 ........ccccceecieeeriiieeeiiieeree e e eareeeaae e $39,600,172,000
Budget estimate, 2017 .......cccoviiiiiiiiiieieeee e 39,483,581,000
Committee recommendation ...........ccceceeevveeeiiveeeeieeeenineeeeereeeeenreeeenens 39,590,181,000

The Committee recommends an appropriation of $39,590,181,000.
This is $106,600,000 above the budget estimate.

COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:

[In thousands of dollars]

: 2017 budget Committ Ch fi
Line Item estimLelltge reco%mm[glzdgimn budgaqu:stirloﬂ[gte
OPERATION AND MAINTENANCE, NAVY
BUDGET ACTIVITY 1: OPERATING FORCES
AIR OPERATIONS
10 | MISSION AND OTHER FLIGHT OPERATIONS .........covvveeercrrviirernnnes 4,094,765 4,073,965 —20,800
20 | FLEET AIR TRAINING 1,722,473 1,703,873 — 18,600
30 | AVIATION TECHNICAL DATA AND ENGINEERING SERVICES ........... 52,670 52,670
40 | AIR OPERATIONS AND SAFETY SUPPORT .......ccoooerireverrerririninnnes 97,584 93,584
50 | AIR SYSTEMS SUPPORT 446,733 446,733
60 | AIRCRAFT DEPOT MAINTENANCE 1,007,681 990,681
70 | AIRCRAFT DEPQT OPERATIONS SUPPORT 38,248 38,248
80 | AVIATION LOGISTICS 564,720 564,720

SHIP OPERATIONS
90 | MISSION AND OTHER SHIP OPERATIONS 3,513,083 3,615,583 +102,500
100 | SHIP OPERATIONS SUPPORT AND TRAINING 743,765 TA3,765 | oo
110 | SHIP DEPOT MAINTENANCE 5,168,273 5,248,773 +80,500
120 | SHIP DEPOT OPERATIONS SUPPORT .........ooovvvvvvvceemerisssnscerenrienes 1,675,578 1,575,578 | oo
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[In thousands of dollars]

: 2017 budget Committ Ch fi
Line Item estiml;tge reco%Tnne"ndZ?ion bud;qu:stir;?te
COMBAT COMMUNICATIONS/SUPPORT
130 | COMBAT COMMUNICATIONS 558,727 558,727
140 | ELECTRONIC WARFARE 105,680 105,680
150 | SPACE SYSTEMS AND SURVEILLANCE .........ccooovvveeermerrreiiraccrinenns 180,406 160,406
160 | WARFARE TACTICS 470,032 470,032
170 | OPERATIONAL METEOROLOGY AND OCEANOGRAPHY .................... 346,703 351,703
180 | COMBAT SUPPORT FORCES 1,158,688 1,154,688
190 | EQUIPMENT MAINTENANCE 113,692 113,692
200 | DEPOT OPERATIONS SUPPORT 2,509 2,509
210 | COMBATANT COMMANDERS CORE OPERATIONS 91,019 91,019
220 | COMBATANT COMMANDERS DIRECT MISSION SUPPORT .. 74,780 74,780
WEAPONS SUPPORT
230 | CRUISE MISSILE 106,030 106,030
240 | FLEET BALLISTIC MISSILE 1,233,805 1,233,805
250 | IN-SERVICE WEAPONS SYSTEMS SUPPORT .......covvorevverrrirerrienne 163,025 163,025
260 | WEAPONS MAINTENANCE 553,269 553,269
270 | OTHER WEAPON SYSTEMS SUPPORT ........coovivurrrierrirereiirereiins 350,010 350,010
BASE SUPPORT
280 | ENTERPRISE INFORMATION TECHNOLOGY ........ooocvvveeermcrrrerrnnnnnes 790,685 790,685 | oo
290 | FACILITIES SUSTAINMENT, RESTORATION & MODERNIZATION ...... 1,642,742 1,692,742 +50,000
300 | BASE OPERATING SUPPORT 4,206,136 4,191,136 —15,000
TOTAL, BUDGET ACTIVITY 1 oo 31,173,511 31,312,111 + 138,600
BUDGET ACTIVITY 2: MOBILIZATION
READY RESERVE AND PREPOSITIONING FORCES
310 | SHIP PREPOSITIONING AND SURGE ..o 893,517 893,517
320 | READY RESERVE FORCE 274,524 274,524
ACTIVATIONS/INACTIVATIONS
320 | AIRCRAFT ACTIVATIONS/INACTIVATIONS ......oooorrervvevermcrnriinannnnes 6,727 6,727 | oo
330 [ SHIP ACTIVATIONS/INACTIVATIONS 288,154 288,154 | oo
MOBILIZATION PREPAREDNESS
340 | EXPEDITIONARY HEALTH SERVICES SYSTEMS .......ccoooimiiiverins 95,720 95,720
360 | INDUSTRIAL READINESS 2,109 2,109
370 | COAST GUARD SUPPORT 21,114 21,114
TOTAL, BUDGET ACTIVITY 2 ... 1,581,865 1,581,865
BUDGET ACTIVITY 3: TRAINING AND RECRUITING
ACCESSION TRAINING
380 | OFFICER ACQUISITION 143,815 143,815 | oo
390 | RECRUIT TRAINING 8,519 8,519
400 | RESERVE OFFICERS TRAINING CORPS .......co.omvvverrrinerrirereiianns 143,445 143,445
BASIC SKILLS AND ADVANCED TRAINING
410 | SPECIALIZED SKILL TRAINING 699,214 699,214
420 | FLIGHT TRAINING 5310 5310
430 | PROFESSIONAL DEVELOPMENT EDUCATION ........oocovervreverecrinenns 172,852 172,852
440 | TRAINING SUPPORT 222,728 222,728
RECRUITING, AND OTHER TRAINING AND EDUCATION
450 | RECRUITING AND ADVERTISING 225,647 227,647
460 | OFF-DUTY AND VOLUNTARY EDUCATION .. 130,569 130,569
470 | CIVILIAN EDUCATION AND TRAINING 73,730 13,730
480 | JUNIOR ROTC 50,400 50,400
TOTAL, BUDGET ACTIVITY 3 .oooieeeieensreiiecenininns 1,876,229 1,878,229 +2,000
BUDGET ACTIVITY 4: ADMIN & SERVICEWIDE ACTIVITIES
SERVICEWIDE SUPPORT
490 | ADMINISTRATION 917,453 893,453
500 | EXTERNAL RELATIONS 14,570 14,570
510 | CIVILIAN MANPOWER AND PERSONNEL MANAGEMENT ........cccoee 124,070 124,070
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[In thousands of dollars]

. 2017 budget Committ Ch fi
Line Item estiml:itege recor%"rhne];dgftéion budgaqu:stirr%n;te
520 | MILITARY MANPOWER AND PERSONNEL MANAGEMENT ................ 369,767 369,767
530 | OTHER PERSONNEL SUPPORT 285,927 285,927
540 | SERVICEWIDE COMMUNICATIONS 319,908 319,908
LOGISTICS OPERATIONS AND TECHNICAL SUPPORT
570 | SERVICEWIDE TRANSPORTATION 171,659 171,659 | o
590 | PLANNING, ENGINEERING AND DESIGN 270,863 270,863
600 | ACQUISITION AND PROGRAM MANAGEMENT . 1,112,766 1,112,766
610 | HULL, MECHANICAL AND ELECTRICAL SUPPORT .. 49,078 49,078
620 | COMBAT/WEAPONS SYSTEMS 24,989 24,989
630 | SPACE AND ELECTRONIC WARFARE SYSTEMS 72,966 72,966
SECURITY PROGRAMS
640 | NAVAL INVESTIGATIVE SERVICE 595,711 I S I
SUPPORT OF OTHER NATIONS
700 | INTERNATIONAL HEADQUARTERS AND AGENCIES ......c.cooovnivinrinne 4,809 4809 | oo
OTHER PROGRAMS
OTHER PROGRAMS 517,440 507,440 —10,000
TOTAL, BUDGET ACTIVITY 4 .oooeeesceeiseeeieneine 4,851,976 4,817,976 — 34,000
TOTAL, OPERATION AND MAINTENANCE, NAVY ........cccco.e 39,483,581 39,590,181 + 106,600

COMMITTEE RECOMMENDED ADJUSTMENTS

The following table details the adjustments recommended by the
Committee:
[In thousands of dollars]

Line Item 20els7tir11]1lgll:§Et recg%n%l]rl]%?:ion bucdh:er:ggs{ir%n;te

1AIA | Mission and Other Flight Operations ..........ccccceevvervvverionnes 4,094,765 4,073,965 —20,800
Maintain program affordability: MIP program unjusti-

fied growth —12,000

Maintain program affordability: Unjustified growth ..... —8,800

1A2A | Fleet Air Training 1,722,473 1,703,873 — 18,600

Maintain program affordability: Unjustified growth ..... —18,600

1A4A | Air Operations and Safety Support .........cccocoeeveerverrrierins 97,584 93,584 —4,000
Maintain program affordability: MIP program unjusti-

fied growth —4,000

1AB5A | Aircraft Depot Maintenance 1,007,681 990,681 —17,000
Improving funds management: Remove one-time fis-

cal year 2016 costs —17,000

1B1B | Mission and Other Ship Operations ..........ccccovevvervverrrerinas 3,513,083 3,615,583 +102,500
Cruiser Modernization: Transfer from SMOSF for budg-

et execution +102,500

1B4B | Ship Depot Maintenance 5,168,273 5,248,773 +80,500
Cruiser Modernization: Transfer from SMOSF for budg-

et execution +80,500

1C3C | Space Systems and Surveillance ... . 180,406 160,406 —20,000
Improving funds management: program adjust-

ments unaccounted for —20,000

1C5C | Operational Meteorology and Oceanography ............cccoo........ 346,703 351,703 +5,000

Program increase +5,000

1C6C | Combat Support Forces 1,158,688 1,154,688 —4,000

Reduce duplication —4,000

BSM1 | Sustainment, Restoration and Modernization 1,642,742 1,692,742 +50,000

Program increase: Navy unfunded requirements . +50,000

BSS1 | Base Operating Support 4,206,136 4191,136 —15,000
Improving funds management: Remove one-time fis-

cal year 2016 costs —15,000
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[In thousands of dollars]

2017 budget Committee Change from

Line Item estimate recommendation budget estimate

3C1L | Recruiting and Advertising 225,647 221,647 +2,000

Program increase: Naval Sea Cadet Corps +2,000

AAIM | Administration 917,453 893,453 —24,000
Maintain program affordability: Unjustified growth ..... —24,000

999 | Classified Programs 517,440 507,440 —10,000

Classified adjustment —10,000

Naval Shipyard Apprentice Program.—The Committee directs
that during fiscal year 2017 the Navy shall induct classes of no
fewer than 100 apprentices, respectively, at each of the naval ship-
yards. The Committee further directs the Navy to include the costs
of the fiscal year 2018 class of apprentices in its budget request.

U.S. Coast Guard.—The Committee is aware that Department of
Defense [DOD] regulations currently restrict DOD mission appro-
priated funded activities from offering reimbursable rates to non-
DOD agencies. This restriction forces the Navy to charge the U.S.
Coast Guard fully burdened rates for drydocking services at Navy
shipyards rather than reimbursable rates. Therefore, the Com-
mittee directs that funds appropriated under Operation and Main-
tenance, Navy may be used to pay overhead costs incurred by a
Naval Shipyard when drydocking U.S. Coast Guard ships.

Ship Overhaul Opportunistic Part-Marking Compliance.—The
Committee supports the Navy’s efforts to improve compliance with
its Opportunistic Part-Marking policy during ship overhauls and
repairs at shipyards across the country. Compliance with the policy
will help the Navy produce clean financial audits, lower total life-
cycle cost, identify counterfeit parts, and save taxpayer funding
through improved productivity, efficiency, maintenance, and
logistical planning.

Advanced Skills Management Legacy System Upgrades.—The
Committee is concerned that the Navy is not giving full consider-
ation to commercial-off-the-shelf [COTS] software solutions. The
Secretary of the Navy is encouraged to use the best value procure-
ment methods when upgrading legacy software systems.

Joint Interagency Task Force West [JIATF-West]—The Com-
mittee is concerned that the current organizational structure of the
Joint Interagency Task Force West [JIATF-West] is impacting the
resource allocation between headquarters activities and operational
programs and tasks. The Committee recommends that JIATF-West
continue to review its organizational structure to realign staff in
support of missions associated with Pacific Command’s Theatre
Campaign Plan.

OPERATION AND MAINTENANCE, MARINE CORPS

Appropriations, 2016 .........ccccceerieriienieniiee e $5,718,074,000
Budget estimate, 2017 . 5,954,258,000
Committee recommendation 6,000,258,000

The Committee recommends an appropriation of $6,000,258,000.
This is $46,000,000 above the budget estimate.
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COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:

[In thousands of dollars]

. 2017 budget Committ Ch fi
Line Item estimL:itege recor%"rhnemdg%on budgaqu:stirr%n;te
OPERATION AND MAINTENANCE, MARINE CORPS
BUDGET ACTIVITY 1: OPERATING FORCES
EXPEDITIONARY FORCES
10 | OPERATIONAL FORCES 674,613 740,613 +66,000
20 | FIELD LOGISTICS 947,424 941,424 —6,000
30 | DEPOT MAINTENANCE 206,783 206,783 | oo
USMC PREPOSITIONING
40 | MARITIME PREPOSITIONING 85,276 85,276
50 | FACILITIES SUSTAINMENT, RESTORATION & MODERNIZATION ...... 632,673 632,673
60 | BASE OPERATING SUPPORT 2,136,626 2,136,626
TOTAL, BUDGET ACTIVITY 1 oo 4,683,395 4,743,395 +60,000

BUDGET ACTIVITY 3: TRAINING AND RECRUITING
ACCESSION TRAINING

70 | RECRUIT TRAINING 15,946 15,946

80 | OFFICER ACQUISITION 935 935
BASIC SKILLS AND ADVANCED TRAINING

90 | SPECIALIZED SKILLS TRAINING 99,305 99,305

100 | PROFESSIONAL DEVELOPMENT EDUCATION ... 45,495 45,495

110 | TRAINING SUPPORT 369,979 369,979
RECRUITING AND OTHER TRAINING EDUCATION

120 | RECRUITING AND ADVERTISING 165,566 165,566

130 | OFF-DUTY AND VOLUNTARY EDUCATION .......coovovoeeeererrrriccrrrienes 35,133 35,133

140 | JUNIOR ROTC 23,622 23,622

TOTAL, BUDGET ACTIVITY 3 oo 755,981 755,981 | oo

BUDGET ACTIVITY 4: ADMIN & SERVICEWIDE ACTIVITIES
SERVICEWIDE SUPPORT

150 | SERVICEWIDE TRANSPORTATION 34,534 34534 | e

160 | ADMINISTRATION 355,932 341,932 — 14,000

180 | ACQUISITION AND PROGRAM MANAGEMENT ..........ccccoommmmmrrrrrrrienes 76,896 76,896 | oo
SECURITY PROGRAMS

SECURITY PROGRAMS 47,520 47,520 | oo

TOTAL, BUDGET ACTIVITY 4 514,882 500,882 — 14,000

TOTAL, OPERATION AND MAINTENANCE, MARINE CORPS 5,954,258 6,000,258 +46,000

COMMITTEE RECOMMENDED ADJUSTMENTS

The following table details the adjustments recommended by the
Committee:

[In thousands of dollars]

Line Item 2091571"'131[;?5Et recgsl%rglntégiion bl?dhgaqu:stfirr?lrgte

1A1A | Operational Forces 674,613 740,613 +66,000
Improving funds management: Program decrease unac-

counted for —17,000

Program increase: Exercise program shortfalls +58,000

Program increase: Enhanced combat helmets +15,000
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[In thousands of dollars]

Line Item ZOqui%t;ctlget recg%Tnne"n%Z?mn bl?dhgaqu:stfir;[gte

1A2A | Field Logistics 947,424 941,424 —6,000

Maintain program affordability: Unjustified growth ....... —6,000

4AAG | Administration 355,932 341,932 — 14,000
Improving funds management: Program decrease unac-

counted for — 14,000

OPERATION AND MAINTENANCE, AIR FORCE

Appropriations, 2016 ........cccceecieeeriiieeeiiiieeriee et e s eaeeeeeaee e $35,727,457,000
Budget estimate, 2017 .... 37,518,056,000
Committee recommendation ...........ccceeeeevieeeiveeeeiieeeeineeeeereeeeeireeeeeneen 37,260,692,000

The Committee recommends an appropriation of $37,260,692,000.
This is $257,364,000 below the budget estimate.

COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:

[In thousands of dollars]

. 2017 budget Committ Ch fi
Line Item estimL:itege recor%"rhnemdg%on budgaqu:stirr%n;te
OPERATION AND MAINTENANCE, AIR FORCE
BUDGET ACTIVITY 1: OPERATING FORCES
AIR OPERATIONS
10 | PRIMARY COMBAT FORCES 3,294,124 3,301,124 +7,000
20 | COMBAT ENHANCEMENT FORCES 1,682,045 1,634,045 —48,000
30 | AIR OPERATIONS TRAINING 1,730,757 1,730,757 | v
40 | DEPOT MAINTENANCE 7,042,988 6,887,988 — 155,000
50 | FACILITIES SUSTAINMENT, RESTORATION & MODERNIZATION ...... 1,657,019 1,707,019 +50,000
60 | BASE OPERATING SUPPORT 2,787,216 2,787,216 | oo
COMBAT RELATED OPERATIONS
70 | GLOBAL C3I AND EARLY WARNING 887,831 890,831 +3,000
80 | OTHER COMBAT OPERATIONS SUPPORT PROGRAMS .................... 1,070,178 1,080,678 +10,500
SPACE OPERATIONS
100 | LAUNCH FACILITIES 208,582 208,582
110 | SPACE CONTROL SYSTEMS 362,250 362,250
120 | COMBATANT COMMANDERS DIRECT MISSION SUPPORT . 907,245 907,245
130 | COMBATANT COMMANDERS CORE OPERATIONS 199,171 199,171
OPERATING FORCES
CLASSIFIED PROGRAMS 930,757 924,850 —5,907
TOTAL, BUDGET ACTIVITY 1 oo 22,760,163 22,621,756 — 138,407
BUDGET ACTIVITY 2: MOBILIZATION
MOBILITY OPERATIONS
140 | AIRLIFT OPERATIONS 1,703,059 1,673,059
150 | MOBILIZATION PREPAREDNESS 138,899 138,899
160 | DEPOT MAINTENANCE 1,553,439 1,539,439
170 | FACILITIES SUSTAINMENT, RESTORATION & MODERNIZATION ...... 258,328 258,328
180 | BASE SUPPORT 722,756 722,756
TOTAL, BUDGET ACTIVITY 2 oo 4,376,481 4,332,481

BUDGET ACTIVITY 3: TRAINING AND RECRUITING

ACCESSION TRAINING
190 | OFFICER ACQUISITION 120,886 120,886
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[In thousands of dollars]

2017 budget

Committee

Change from

Line Item estimate recommendation budget estimate
200 | RECRUIT TRAINING 23,782 23,782
210 | RESERVE OFFICER TRAINING CORPS [ROTC] ... 77,692 77,692
220 | FACILITIES SUSTAINMENT, RESTORATION & MO 236,254 240,454 ,200
230 | BASE SUPPORT (ACADEMIES ONLY) ..oovverecremmcensreeeereeeisneenenns 819,915 831,615 +11,700
BASIC SKILLS AND ADVANCED TRAINING
240 | SPECIALIZED SKILL TRAINING 387,446 395,246 +7,800
250 | FLIGHT TRAINING 725,134 725,134
260 | PROFESSIONAL DEVELOPMENT EDUCATION ......ccoooeveerrrecrrrennas 264,213 264,213
270 | TRAINING SUPPORT 86,681 86,681
280 | DEPOT MAINTENANCE 305,004 305,004
RECRUITING, AND OTHER TRAINING AND EDUCATION
290 | RECRUITING AND ADVERTISING 104,754 104,754
300 [ EXAMINING 3,944 3,944
310 | OFF DUTY AND VOLUNTARY EDUCATION ......ccooseremrrrerireeereniseenns 184,841 184,841
320 [ CIVILIAN EDUCATION AND TRAINING ....cooevrmvemrenerierirneeseniseenns 173,583 173,583
330 | JUNIOR ROTC 58,877 58,877
TOTAL, BUDGET ACTIVITY 3 ..o 3,573,006 3,596,706 +23,700
BUDGET ACTIVITY 4: ADMIN & SERVICEWIDE ACTIVITIES
LOGISTICS OPERATIONS
340 | LOGISTICS OPERATIONS 1,107,846 1,087,846 —20,000
350 | TECHNICAL SUPPORT ACTIVITIES 924,185 912,185 —12,000
360 | DEPOT MAINTENANCE 48,778 48,778
370 | FACILITIES SUSTAINMENT, RESTORATION & MODERNIZATION ...... 321,013 321,013
380 | BASE SUPPORT 1,115,910 1,115,910
SERVICEWIDE ACTIVITIES
390 | ADMINISTRATION 811,650 811,650
400 | SERVICEWIDE COMMUNICATIONS 269,809 269,809
410 | OTHER SERVICEWIDE ACTIVITIES 961,304 961,304
420 | CIVIL AIR PATROL CORPORATION 25,735 28,535
SUPPORT TO OTHER NATIONS
450 | INTERNATIONAL SUPPORT 90,573 90,573 | e
SECURITY PROGRAMS
SECURITY PROGRAMS 1,131,603 1,119,146 — 12,457
TOTAL, BUDGET ACTIVITY 4 ..o 6,808,406 6,766,749 — 41,657
UNJUSTIFIED GROWTH —57,000 — 57,000
TOTAL, OPERATION AND MAINTENANCE, AIR FORCE ....... 37,518,056 37,260,692 — 257,364

COMMITTEE RECOMMENDED ADJUSTMENTS

The following table details the adjustments recommended by the

Committee:
[In thousands of dollars]
! 2017 budget Committee Change from
Line Item estiml;tg recommelndation budgetgestimate
011A | Primary Combat Forces 3,294,124 3,301,124 +7,000
Program increase: Air Force unfunded requirement for
RCS turntable modification +7,000
011C | Combat Enhancement Forces 1,682,045 1,634,045 — 48,000
Improving funds management: MIP program adjust-
ments unaccounted for —33,000
Transfer: Classified program adjustment —15,000
011M | Depot Maintenance 7,042,988 6,887,988 — 155,000
Maintain program affordability: MIP program unjusti-
fied growth — 155,000
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[In thousands of dollars]

Line Item 20els7ti|2Le|1?egEt recgl(%mmn;lntégion hl?dh;ergg:s{ir%lgte

011R | Facilities Sustainment, Restoration & Modernization ............ 1,657,019 1,707,019 +50,000

Program increase + 50,000

012A | Global C3I and Early Warning 887,831 890,831 +3,000
Improving funds management: Removal of one-time

fiscal year 2016 costs — 7,000

Program increase: Global C3I and Early Warning . +10,000

012C | Other Combat Ops Spt Programs ...........cccoccomevverreeinereenenns 1,070,178 1,080,678 +10,500

Program increase: Eagle Vision program +10,500

999 | Classified Programs 930,757 924,850 —5,907

Classified adjustment —5,907

021A | Airlift Operations 1,703,059 1,673,059 —30,000
Improving funds management: Program decrease un-

accounted for —30,000

02IM | Depot Maintenance 1,553,439 1,539,439 — 14,000
Improving funds management: Removal of one-time

fiscal year 2016 costs — 14,000

031R | Facilities Sustainment, Restoration & Modernization ............ 236,254 240,454 +4,200

Program increase: Cybersecurity Training +4,200

031Z | Base Support 819,915 831,615 +11,700

Program increase: Cybersecurity Training +11,700

032A | Specialized Skill Training 387,446 395,246 +7,800

Program increase: Cybersecurity Training +7,800

041A | Logistics Operations 1,107,846 1,087,846 —20,000

Maintain program affordability: Unjustified growth ..... —20,000

041B | Technical Support Activities 924,185 912,185 —12,000
Improving funds management: Program transfer

unaccount for —12,000

0421 | Civil Air Patrol 25,735 28,535 +2,800

Civil Air Patrol +2,800

999 | Classified Programs 1,131,603 1,119,146 — 12,457

Classified adjustment — 12,457

UNDIST | Maintain program affordability: Unjustified growth ... | oo —57,000 —57,000

Arctic Search and Rescue requirements.—The Committee notes
the increased utilization of the Arctic region by commercial air and
vessel traffic and believes that this requires an update of search
and rescue requirements in the region. The Committee under-
stands that the Alaska Air National Guard 176th Wing is the clos-
est dedicated rescue force, but maintains only a single Arctic
sustainment package for alerts and partial package for training.
The Secretary of the Air Force is directed to review Arctic search
and rescue requirements and to submit with the fiscal year 2018
President’s budget a report detailing the results of this review.

Air Force Weather Monitoring.—The Committee recognizes the
importance of Air Force weather radars for the safety of military
aircrews and for their contributions to weather forecasting in ac-
cordance with the interagency Next Generation Weather Radar
[NEXRAD] network. The Secretary of the Air Force is directed to
provide 30 days advance notification to the congressional defense
committees of any proposed divestment of NEXRAD radars or asso-
ciated support activities.

Cyber Command Elevation.—The Committee understands that
the Department of Defense and Congress are considering elevating
Cyber Command to a full Combatant Command. The Committee
recognizes that if such a transition takes place, it will take time
to develop staffing plans, hire and clear needed personnel, and
transfer military personnel to the new Command. The Committee
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believes that funds from within the fiscal year 2017 budget for
Cyber Command are sufficient to meet the Command’s early needs.
The Committee expects that additional funds will be needed in fis-
cal year 2018 to support an elevated Cyber Command and directs
the Secretary of Defense to present its plan for necessary funding
in the fiscal year 2018 budget request if Cyber Command elevation
is approved.

OPERATION AND MAINTENANCE, DEFENSE-WIDE

Appropriations, 2016 $32,105,040,000
Budget estimate, 2017 .......ccceeviiiiiiiiieieeieeeeeeee e 32,571,590,000
Committee recommendation ...........ccccoeeeeevivreeeeeeeiiiiieeee e 32,478,682,000

The Committee recommends an appropriation of $32,478,682,000.
This is $92,908,000 below the budget estimate.

COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:

[In thousands of dollars]

] 2017 budget Committ Ch fi
Line Item es'timl;tegE recorgln%rg:]dzzon budgaqugstir%rgte
OPERATION AND MAINTENANCE, DEFENSE-WIDE
BUDGET ACTIVITY 1: OPERATING FORCES
10 | JOINT CHIEFS OF STAFF 506,113 506,113
20 | OFFICE OF THE SECRETARY OF DEFENSE 524,439 524,439
30 | SPECIAL OPERATIONS COMMAND 4,898,159 4,868,759
TOTAL, BUDGET ACTIVITY 1 oo 5,928,711 5,899,311
BUDGET ACTIVITY 3: TRAINING AND RECRUITING
40 | DEFENSE ACQUISITION UNIVERSITY ..o 138,658 138,658 | oo
50 | JOINT CHIEFS OF STAFF RECRUITING, AND OTHER TRAINING AND
EDUCATION 85,701 85,701
70 | SPECIAL OPERATIONS COMMAND 365,349 365,349
TOTAL, BUDGET ACTIVITY 3 w.oooeeereeieireeeeerienineeeeees 589,708 589,708 | oo
BUDGET ACTIVITY 4: ADMIN & SERVICEWIDE ACTIVITIES
80 | CIVIL MILITARY PROGRAMS 160,480 199,480 +39,000
100 | DEFENSE CONTRACT AUDIT AGENCY 630,925 620,925 —10,000
110 | DEFENSE CONTRACT MANAGEMENT AGENCY . 1,356,380 1,346,380 —10,000
120 | DEFENSE HUMAN RESOURCES ACTIVITY ... 683,620 706,620 +23,000
130 | DEFENSE INFORMATION SYSTEMS AGENCY 1,439,891 1,422,591 —17,300
150 | DEFENSE LEGAL SERVICES AGENCY 24,984 24,984
160 | DEFENSE LOGISTICS AGENCY 357,964 355,264
170 | DEFENSE MEDIA ACTIVITY 223,422 227,122
180 | DEFENSE PERSONNEL ACCOUNTING AGENCY 112,681 112,681
170 | DEFENSE SECURITY COOPERATION AGENCY 496,754 496,754

180 | DEFENSE SECURITY SERVICE 538,711 538,711
200 | DEFENSE TECHNOLOGY SECURITY AGENCY ... 35417 35,417
210 | DEFENSE THREAT REDUCTION AGENCY ........ 448,146 448,146
230 | DEPARTMENT OF DEFENSE EDUCATION ACTIVITY ... 2,671,143 2,666,643
240 | MISSILE DEFENSE AGENCY 446,975 446,975

260 | OFFICE OF ECONOMIC ADJUSTMENT ...... 155,399 136,199
270 | OFFICE OF THE SECRETARY OF DEFENSE .. 1,481,643 1,490,493
280 | SPECIAL OPERATIONS COMMAND 89,429 89,429
290 | WASHINGTON HEADQUARTERS SERVICES ........ccooovvviiinrnrriiiininns 629,874 629,874
OTHER PROGRAMS 14,069,333 13,954,975 — 114,358

TOTAL, BUDGET ACTIVITY 4 ..o 26,053,171 25,949,663 —103,508
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[In thousands of dollars]

: 2017 budget Committ Ch fi
Line Item estiml;tge reco%Tnne"ndZ?ion budgaqu:stir;?te
IMPACT AID 30,000 +30,000
IMPACT AID FOR CHILDREN WITH DISABILITIES 5,000 +5,000
LONG-TERM TEMP DUTY WAVIERS 5,000 +5,000
TOTAL, OPERATION AND MAINTENANCE, DEFENSE-WIDE 32,571,590 32,478,682 —92,908

COMMITTEE RECOMMENDED ADJUSTMENTS

The following table details the adjustments recommended by the
Committee:

[In thousands of dollars]

Line Item zoelsqiglﬂsa recgg]n%rgrl]téz%on bl?dhgaqu:s{irmte
Special Operations Command/Operating Forces ..........c...cc...... 4,898,159 4,868,759 —29,400
Maintain program affordability: Overestimation of civil-
ian FTE —8,800
Improving funds management: Operational Support-
program decrease unaccounted for —5,000
Improving funds management: Maintenance-program
decrease unaccounted for —17,600
Maintain program affordability: Management Head-
quarters-unjustified growth —8,000
Civil Military Programs 160,480 199,480 +39,000
Program increase: STARBASE +30,000
Program increase: Innovative Readiness Training .......... +5,000
Program increase: National Guard Youth Challenge Pro-
gram +4,000
Defense Contract Audit Agency 630,925 620,925 —10,000
Maintain program affordability: Reduce planned growth —10,000
Defense Contract M t Agency 1,356,380 1,346,380 —10,000
Maintain program affordability: Unjustified growth and
removal of one-time fiscal year 2016 costs —10,000
Defense Human Resources ACtiVity ........cccoeeeververnrreienins 683,620 706,620 + 23,000
Armed Force Retirement Home Addressed in the Military
Construction & Veterans Affairs Appropriations Bill .. —22,000
Program increase: Beyond Yellow Ribbon +20,000
Program increase: Special Victims’ Counsel +25,000
Defense Information Systems AZENCY .....cccoevevrververerrrerennnns 1,439,891 1,422,591 —17,300
Improving funds management: Remove one-time fiscal
year 2016 costs —17,300
Maintain program affordability: Unjustified growth ....... —10,000
Defense Logistics Agency 357,964 355,264 —2,700
Improving funds management: Remove one-time fiscal
year 2016 congressional increase —11,000
Maintain program affordability: Unjustified program
growth —3,400
Program increase: Procurement Technical Assistance ... +11,700
Defense Media Activity 223,422 227,122 +3,700
Improving funds management: Remove one-time fiscal
year 2016 costs —1,300
Program increase: IP streaming upgrades +5,000
Department of Defense Education Activity .........ccccovmrreriunnes 2,671,143 2,666,643 —4,500
Maintain program affordability: Unjustified program
growth —6,500
Improving funds management: Remove one-time fiscal
year 2016 costs —3,000
Program increase: Youth serving organizations +5,000
Office of Economic Adjustment 155,399 136,199 —19,200
Authorization adjustment: Public health laboratory
funding ahead of need —19,200
Office of the Secretary of Defense ... 1,481,643 1,490,493 + 8,850
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[In thousands of dollars]

Line Item 209157tir?1g£egEt recgr%nrhnem:%on bl?dhgaqu:stfir%n;te
Authorization adjustment: OUSD (AT&L) BRAC planning —3,530
Improving funds management: Program decrease unac-
counted for —17,000
Maintain program affordability: OUSD (AT&L) Unjusti-
fied growth —2,600
Improving funds management: OUSD (I)-ldentifed Asset
for one-time fiscal year 2016 cost —2,000
Maintain program affordability: Intelligence Mission
Data request ahead of need —1,000
Program increase: Readiness and Environmental Pro-
tection Initiative + 14,980
Program increase: Operation Live Well +3,000
Program increase: Fruit and Vegetable Prescription
Plan +2,000
Authorization adjustment: Sec. 340 of S. 2943 +5,000
Classified Programs 14,069,333 13,954,975 — 114,358
Classified adjustment — 114,358
UNDIST | Program increase: Impact Aid +30,000 +30,000
UNDIST | Program increase: Impact Aid for children with severe dis-
abilities +5,000 +5,000
UNDIST | Program increase: Long-term temporary duty Waivers ........... | cevereerverrerens +5,000 +5,000

Wargaming.—The Office of the Secretary of Defense’s budget re-
quest included $35,000,000 for wargaming initiatives that will pur-
sue innovative ways to sustain and advance military superiority
and improve business operations throughout the Department of De-
fense. These resources will be allocated through a rigorous process,
overseen by the Quad Chairs (Office of the Under Secretary of De-
fense for Policy, the Joint Staff, Cost Assessment and Program
Evaluation [CAPE], and the Office of Net Assessment [ONA]) and
reporting to the Deputy Secretary of Defense. The Wargaming
Quad Chairs will evaluate funding proposals from the Combatant
Commanders and military services, with the Joint Staff overseeing
full execution of approved initiatives. The Committee is supportive
of the Department of Defense’s efforts to combat emerging threats
and to challenge adversaries. Therefore, the Secretary of Defense
is directed to submit a quarterly report on the wargaming initia-
tives that are funded in fiscal year 2017. The reports shall include
the title of each initiative, the recipient, the amount funded and a
short explanation of the objective. The reports shall be submitted
to the congressional defense committees not later than 30 days
after the close of each quarter of the fiscal year.

Long-Term Temporary Per Diem.—In November, 2014, the De-
partment of Defense [DOD] implemented a change to the Joint
Travel Regulation [JTR] cutting per diem rates during long-term
temporary duty travel. The Committee is concerned about the ef-
fect of the flat rate per diem policy on long-term temporary duty
travelers. This policy has discouraged experienced employees of
shipyards, depots, and arsenals from across the DOD from volun-
teering to fulfill mission critical requirements due to concerns of
paying for expenses related to official travel out of pocket. The
Committee is aware of legislative proposals and administrative pol-
icy that allow DOD to waive the flat rate per diem. However, the
Committee is concerned that this waiver authority has generated
greater uncertainty in the DOD workforce, particularly since the
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authority is split across proposed legislation and administrative
policy, with meals and incidentals covered by pending legislation,
and lodging by policy. Moreover, the Committee is concerned that
these various waiver authorities create additional obstacles that
discourage DOD’s most experienced professionals from volunteering
for mission essential work. The Committee worries that this affects
the savings that accrue to DOD by adding maintenance days as a
result of having less experienced workers volunteering for long-
term missions.

The Committee notes that section 623 of the National Defense
Authorization Act for Fiscal Year 2016 (Public Law 114-49) di-
rected a review by the Comptroller General of the United States on
the impact DOD’s long-term temporary duty per diem policy has on
affected employees. The Committee will carefully consider the find-
ings of this review and will continue to work with stakeholders on
potential policy changes, including a reversal of the flat rate per
diem policy on long-term temporary duty travel if such a change
becomes prudent. While the Committee awaits the results of that
study, DOD is encouraged to allow the Service Secretaries to waive
the per diem rates of long-term duty travelers up to the full
amount based on actual costs incurred.

Defense Language National Security Education Office.—The
Committee recognizes that, in partnership with universities across
the country, the National Security Education Program provides
critical training for servicemembers and government officials in a
number of languages and strategic cultures, including those of the
Arab world, Afghanistan, China, and Iran. The Committee encour-
ages the Department of Defense to continue placing a high priority
on these programs to ensure warfighters receive the language and
culture training needed to complete their missions effectively.

Counter-Lord’s Resistance Army.—The Department of Defense
shall continue its support of Operation Observant Compass to en-
able regional partners to continue to conduct operations against Jo-
seph Kony and the Lord’s Resistance Army.

African Standby Force—The Committee recognizes that the
rapid deployment capability envisioned for the African Standby
Force [ASF] has the potential to counter emerging crises and pro-
vide greatly needed peacekeeping support in Africa. However, this
capability has been slow to develop, faces inadequate troop con-
tributions, and has yet to reach full operational capability more
than a decade since its inception. As the combatant command over-
seeing U.S. military policy in Africa, Africa Command [AFRICOM]
may have a constructive role in engaging the African Union’s Re-
gional Economic Communities who are tasked to provide the nec-
essary capabilities to bring ASF to full operational capability.

In the report accompanying the Senate version of the Depart-
ment of Defense Appropriations Act, 2016 (Senate Report 114-63),
the Committee directed the Secretary of Defense to provide a re-
port to the congressional defense committees not later than 120
days after enactment, on AFRICOM’s capabilities to engage the Re-
gional Economic Communities. The report was to include an assess-
ment of the military capacity shortfalls, to include logistics and air-
lift that must be addressed as African nations stand up a capable
response force. To date, the report has not been delivered to the
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committees. The Committee expects an expeditious response from
the Secretary of Defense to last year’s request and expects that fu-
ture reports will be delivered in a more timely manner.

Special Victims’ Counsel Program.—The Committee remains con-
cerned with the level of sexual assault in the military and supports
the Department’s continuing efforts to strengthen its sexual assault
prevention and response program. The needs of victims of sexual
assault for legal advice and guidance are particularly acute. To en-
sure that the Department continues to make progress protecting a
victim’s confidentiality and ending alienation during the investiga-
tion and prosecution of their case, the Committee recommends an
additional $25,000,000 for implementation of the Special Victims’
Counsel Program across the services.

Youth Serving Organizations.—The Committee recognizes that
the dependent children of uniformed servicemembers often experi-
ence turbulence and instability during their developmental years
as a result of frequent deployments, permanent change of station
moves, and training requirements borne by their parents in the
service of the nation. The Committee further recognizes the impor-
tance of youth outreach programs that provide military children op-
portunity and mentorship as they cope with the turbulence that
often accompanies military service. Therefore, the Committee rec-
ommends an additional $5,000,000 to support youth serving organi-
zations and to expand efforts to support free memberships for mili-
tary children who reside off base and wish to join off-installation
sponsored youth serving organizations.

OPERATION AND MAINTENANCE, ARMY RESERVE

Appropriations, 2016 ........ccccceecieeeriiieeeiiieereee e e eareeeebee e $2,646,911,000
Budget estimate, 2017 ........... .. 2,712,331,000
Committee recommendation 2,704,531,000

The Committee recommends an appropriation of $2,704,531,000.
This is $7,800,000 below the budget estimate.

COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:

[In thousands of dollars]

2017 budget Committee Change from

Line Item estimate recommendation budget estimate

OPERATION AND MAINTENANCE, ARMY RESERVE
BUDGET ACTIVITY 1: OPERATING FORCES

LAND FORCES
20 | MODULAR SUPPORT BRIGADES 11,435 11,435
30 | ECHELONS ABOVE BRIGADES 491,772 491,772
40 | THEATER LEVEL ASSETS 116,163 116,163
50 | LAND FORCES OPERATIONS SUPPORT .......ccoovvvveimrmrririrrriirnana: 563,524 563,524
60 | AVIATION ASSETS 91,162 91,162

LAND FORCES READINESS
70 | FORCES READINESS OPERATIONS SUPPORT 347,459 347,459
80 | LAND FORCES SYSTEM READINESS ...... 101,926 101,926
90 | DEPOT MAINTENANCE 56,219 56,219
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[In thousands of dollars]

. 2017 budget Committ Ch fi
Line Item estiml:itge recor?1nr]n"e]rl1d:%on budgaqu:stir%?te
LAND FORCES READINESS SUPPORT
100 | BASE OPERATIONS SUPPORT 573,843 566,043
110 | FACILITIES SUSTAINMENT, RESTORATION & MODERNIZATION ...... 214,955 214,955
120 | MANAGEMENT AND OPERATIONS HEADQUARTERS ........cccoovvverne 37,620 37,620
TOTAL, BUDGET ACTIVITY 1 oo 2,606,078 2,598,278 —7,800

BUDGET ACTIVITY 4: ADMIN & SERVICEWIDE ACTIVITIES
ADMINISTRATION AND SERVICEWIDE ACTIVITIES

130 | SERVICEWIDE TRANSPORTATION 11,027 11,027

140 | ADMINISTRATION 16,749 16,749

150 | SERVICEWIDE COMMUNICATIONS 17,825 17,825

160 | PERSONNEL/FINANCIAL ADMINISTRATION 6,177 6,177

170 | OTHER PERSONNEL SUPPORT 54,475 54,475
TOTAL, BUDGET ACTIVITY 4 o 106,253 106,253 | covvveeeeeirisieseen
TOTAL, OPERATION AND MAINTENANCE, ARMY RESERVE 2,712,331 2,704,531 —17,800

COMMITTEE RECOMMENDED ADJUSTMENTS

The following table details the adjustments recommended by the
Committee:

[In thousands of dollars]

. 2017 budget Committee Change from
Line Item estimate recommendation budget estimate
131 | Base Operations Support 573,843 566,043 —17,800
Improving funds management: Program decrease unac-
counted for —17,800

OPERATION AND MAINTENANCE, NAVY RESERVE

Appropriations, 2016 ........ccccccceieeeiiiieeeiiee e e aee e eree e $998,481,000
Budget estimate, 2017 .... 927,656,000
Committee recommendation ............cccceeeeeivvreeeeeeieiiiiieee e 927,656,000

The Committee recommends an appropriation of $927,656,000.
This is equal to the budget estimate.

COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:

[In thousands of dollars]

; 2017 budget Committee Change from
Line Item estimateg recommendation budgetgestimate
OPERATION AND MAINTENANCE, NAVY RESERVE
BUDGET ACTIVITY 1: OPERATING FORCES
RESERVE AIR OPERATIONS
10 | MISSION AND OTHER FLIGHT OPERATIONS .......ccoovvuerernrirereneenne 526,190 526,190
20 | INTERMEDIATE MAINTENANCE 6,714
40 | AIRCRAFT DEPOT MAINTENANCE 86,209
50 | AIRCRAFT DEPQOT OPERATIONS SUPPORT .......ccovivverrereererreraceens 389
60 | AVIATION LOGISTICS 10,189
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[In thousands of dollars]

: 2017 budget Committee Change from
Line Item estimateg recommendation budgetgestimate
RESERVE SHIP OPERATIONS
70 | SHIP OPERATIONAL SUPPORT AND TRAINING ......ccccoovvvmmrinrirnes 560 560 | oo
RESERVE COMBAT OPERATIONS SUPPORT
90 | COMBAT COMMUNICATIONS 13,173 13,173
100 | COMBAT SUPPORT FORCES 109,053 109,053
RESERVE WEAPONS SUPPORT
120 | ENTERPRISE INFORMATION TECHNOLOGY ......ccoovmeverrerererenrerinns 217,226 27,226 | oo
BASE OPERATING SUPPORT
130 | FACILITIES SUSTAINMENT, RESTORATION & MODERNIZATION ...... 27,571 27,571
140 | BASE OPERATING SUPPORT 99,166 99,166
TOTAL, BUDGET ACTIVITY 1 oo 906,440 906,440 | ovvereeieii

BUDGET ACTIVITY 4: ADMIN & SERVICEWIDE ACTIVITIES
ADMINISTRATION AND SERVICEWIDE ACTIVITIES

150 | ADMINISTRATION 1,351 1,351

160 | MILITARY MANPOWER & PERSONNEL ..........ccoovvevveeeeiiiscnrerririenes 13,251 13,251

170 | SERVICEWIDE COMMUNICATIONS 3,445 3,445 | ...

180 | ACQUISITION AND PROGRAM MANAGEMENT ..........cccoorvvviiiimnrrinnns 3,169 3,169 | s
TOTAL, BUDGET ACTIVITY 4 i 21,216 21,216 | s
TOTAL, OPERATION AND MAINTENANCE, NAVY RESERVE 927,656 927,656 | ovveeeeeerriii

OPERATION AND MAINTENANCE, MARINE CORPS RESERVE

Appropriations, 2016 $274,526,000
Budget estimate, 2017 ... 270,633,000
Committee recommendation 270,633,000

The Committee recommends an appropriation of $270,633,000.
This is equal to the budget estimate.

COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:

[In thousands of dollars]

. 2017 budget Committ Ch fi
Line Item estiml:itege reco%nrhl]:]dgimn budgaqugstir%?te
OPERATION AND MAINTENANCE, MARINE CORPS RESERVE
BUDGET ACTIVITY 1: OPERATING FORCES
EXPEDITIONARY FORCES
10 | OPERATING FORCES 94,154 94,154
20 | DEPOT MAINTENANCE 18,594 18,594
30 | FACILITIES SUSTAINMENT, RESTORATION & MODERNIZATION ...... 25,470 25,470
40 | BASE OPERATING SUPPORT 111,550 111,550
TOTAL, BUDGET ACTIVITY 1 oo 249,768 209,768 | oo

BUDGET ACTIVITY 4: ADMIN & SERVICEWIDE ACTIVITIES

ADMINISTRATION AND SERVICEWIDE ACTIVITIES
50 | SERVICEWIDE TRANSPORTATION 902 902 | s
60 | ADMINISTRATION 11,130 11,130
70 | RECRUITING AND ADVERTISING 8,833 8,833
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[In thousands of dollars]

: 2017 budget Committee Change from
Line Item estimateg recommendation budgetgestimate
TOTAL, BUDGET ACTIVITY 4 ..ot 20,865 20,865 | oo
TOTAL, OPERATION & MAINTENANCE, MARINE CORPS
RESERVE 270,633 270,633 | oo

OPERATION AND MAINTENANCE, AIR FORCE RESERVE

Appropriations, 2016 .........cccceevieriiienieeiieie e $2,980,768,000
Budget estimate, 2017 .......coovciiiiiiieeeiee et 3,067,929,000
Committee recommendati 3,050,929,000

The Committee recommends an appropriation of $3,050,929,000.
This is $17,000,000 below the budget estimate.

COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:

[In thousands of dollars]

: 2017 budget Committ Ch fi
Line Item estimLelltge reco%mm[glzdgimn budgaqu:stirlon[;‘te
OPERATION AND MAINTENANCE, AIR FORCE RESERVE
BUDGET ACTIVITY 1: OPERATING FORCES
AIR OPERATIONS
10 | PRIMARY COMBAT FORCES 1,707,882 1,690,882
20 | MISSION SUPPORT OPERATIONS 230,016 230,016
30 | DEPOT MAINTENANCE 541,743 541,743
40 | FACILITIES SUSTAINMENT, RESTORATION & MODERNIZATION ...... 113,470 113,470
50 | BASE OPERATING SUPPORT 384,832 384,832

TOTAL, BUDGET ACTIVITY 1 .o 2,977,943 2,960,943
BUDGET ACTIVITY 4: ADMIN & SERVICEWIDE ACTIVITIES
ADMINISTRATION AND SERVICEWIDE ACTIVITIES

60 | ADMINISTRATION 54,939 54,939
70 | RECRUITING AND ADVERTISING 14,754 14,754
80 | MILITARY MANPOWER AND PERSONNEL MANAGEMENT ................ 12,707 12,707
90 | OTHER PERSONNEL SUPPORT 7,210 7,210
100 | AUDIOVISUAL 376 376

TOTAL, BUDGET ACTIVITY 4 ...coorrererrvciniennsieens 89,986 89,986 | oo

TOTAL, OPERATION AND MAINTENANCE, AIR FORCE RE-
SERVE 3,067,929 3,050,929 —17,000

COMMITTEE RECOMMENDED ADJUSTMENTS

The following table details the adjustments recommended by the
Committee:
[In thousands of dollars]

. 2017 budget Ci itt Ch i

Line Item estimLelxtege reco%mmn;lndgion budgaentggstir%n;te

011A | Primary Combat Forces 1,707,882 1,690,882 —17,000
Maintain program affordability: Unjustified growth ....... —17,000
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OPERATION AND MAINTENANCE, ARMY NATIONAL GUARD

Appropriations, 2016 ........ccccceeeieieriiieeeiiieertee e e e e e esreeees $6,595,483,000
Budget estimate, 2017 .......cooociiieiiieieiee et 6,825,370,000
Committee recommendation ..........cccceeeevvveeeeveeeeieeeenineeeenreeeeerreeeeneees 6,765,385,000

The Committee recommends an appropriation of $6,765,385,000.
This is $59,985,000 below the budget estimate.

COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:

[In thousands of dollars]

: 2017 budget Committ Ch fi
Line Item estimLelltge reco%mm[glzdgimn budgaqu:stirlon[;‘te
OPERATION AND MAINTENANCE, ARMY NATIONAL GUARD
BUDGET ACTIVITY 1: OPERATING FORCES
LAND FORCES
10 | MANEUVER UNITS 708,251 708,251 | oo
20 | MODULAR SUPPORT BRIGADES 197,251 197,251
30 | ECHELONS ABOVE BRIGADE 792,271 792,271
40 | THEATER LEVEL ASSETS 80,341 80,341
50 | LAND FORCES OPERATIONS SUPPORT ........cccovvvemmmmrrierirrvieernnas 37,138 37,138
60 | AVIATION ASSETS 887,625 867,625
LAND FORCES READINESS
70 | FORCE READINESS OPERATIONS SUPPORT 696,267 669,782
80 | LAND FORCES SYSTEMS READINESS ..... 61,240 56,240
90 | LAND FORCES DEPOT MAINTENANCE . 219,948 219,948
LAND FORCES READINESS SUPPORT
100 | BASE OPERATIONS SUPPORT 1,040,012 1,031,512
110 | FACILITIES SUSTAINMENT, RESTORATION & MODERNIZATION ...... 676,715 676,715
120 | MANAGEMENT AND OPERATIONAL HEADQUARTERS ........cooevvvoens 1,021,144 1,021,144
TOTAL, BUDGET ACTIVITY 1 oo 6,418,203 6,358,218
BUDGET ACTIVITY 4: ADMIN & SERVICEWIDE ACTIVITIES
ADMINISTRATION AND SERVICEWIDE ACTIVITIES
130 | SERVICEWIDE TRANSPORTATION 6,396 6,396
140 | ADMINISTRATION 68,528 68,528
150 | SERVICEWIDE COMMUNICATIONS 76,524 76,524
160 | MANPOWER MANAGEMENT 7,112 1,712
170 | OTHER PERSONNEL SUPPORT 245,046 245,046
180 | REAL ESTATE MANAGEMENT 2,961 2,961
TOTAL, BUDGET ACTIVITY 4 ... 407,167 407,167 | oo
TOTAL, OPERATION & MAINTENANCE, ARMY NATIONAL
GUARD 6,825,370 6,765,385 —59,985

COMMITTEE RECOMMENDED ADJUSTMENTS

The following table details the adjustments recommended by the
Committee:

[In thousands of dollars]

. 2017 budget Committee Change from
Line Item estimats recommendation budgetgestimate
116 | Aviation Assets 887,625 867,625 —20,000
Maintain program affordability: Unjustified growth —20,000
121 | Force Readiness Operations Support .......ccccoceevevveverveiennnns 696,267 669,782 — 26,485
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[In thousands of dollars]

Line Item zogsii%lﬁgﬂ rec%%?l%gion bfdhgaqu:stfir%?te
Maintain program affordability: Unjustified growth ....... —30,000
Program increase: Army National Guard Cyber Protec-
tion Teams +3,000
Program increase: Trauma training +515
122 | Land Forces Systems Readingss ..........ccocoveveeeeerernrirerennnns 61,240 56,240 —5,000
Improving funds management: Program decrease unac-
counted for —5,000
131 | Base Operations Support 1,040,012 1,031,512 —8,500
Maintain program affordability: Unjustified growth ....... —8,500

State Partnership Program.—The State Partnership Program
[SPP] has been successfully building relationships for over 20 years
by linking a State’s National Guard with the armed forces or equiv-
alent of a partner country in a cooperative, mutually beneficial re-
lationship. It includes 70 unique security partnerships involving 76
nations around the globe. The Committee recognizes the impor-
tance of SPP and encourages continued robust support of this im-
portant partnership program.

OPERATION AND MAINTENANCE, AIR NATIONAL GUARD

Appropriations, 2016 .........cccceevieriiienieeiieeie e $6,820,569,000
Budget estimate, 2017 6,703,578,000
Committee recommendation 6,600,000,000

The Committee recommends an appropriation of $6,600,000,000.
This is $103,578,000 below the budget estimate.

COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:

[In thousands of dollars]

: 2017 budget Committee Change from
Line Item estimateg recommendation budgetgestimate
OPERATION AND MAINTENANCE, AIR NATIONAL GUARD
BUDGET ACTIVITY 1: OPERATING FORCES
AIR OPERATIONS
10 | AIRCRAFT OPERATIONS 3,282,238 3,197,238 — 85,000
20 | MISSION SUPPORT OPERATIONS 723,062 712,484 —10,578
30 | DEPOT MAINTENANCE 1,824,329 1,816,329 —8,000
40 | FACILITIES SUSTAINMENT, RESTORATION & MODERNIZATION ...... 245,840 245840 | ...
50 | BASE OPERATING SUPPORT 575,548 575,548
TOTAL, BUDGET ACTIVITY 1 oo 6,651,017 6,547,439 —103,578
BUDGET ACTIVITY 4: ADMIN & SERVICEWIDE ACTIVITIES
SERVICEWIDE ACTIVITIES
60 | ADMINISTRATION 23,715 23,715
70 | RECRUITING AND ADVERTISING 28,846 28,846
TOTAL, BUDGET ACTIVITY 4 ..o 52,561 52,561 | o

TOTAL, OPERATION & MAINTENANCE, AIR NATIONAL
GUARD 6,703,578 6,600,000 —103,578
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COMMITTEE RECOMMENDED ADJUSTMENTS

The following table details the adjustments recommended by the
Committee:

[In thousands of dollars]

Line Item zoelsztiglﬁga recg%n%l]rl]%?:ion bl?dhgaqu:s{ir%?te
0L1F | Aircraft Operations 3,282,238 3,197,238 —85,000
Maintain program affordability: Unjustified growth ....... —70,000
Improving funds management: MIP program decrease
unaccounted for —15,000
011G | Mission Support Operations 723,062 712,484 —10,578
Maintain program affordability: Unjustified growth ....... —12,000
Program increase: Trauma training +1,422
011M | Depot Maintenance 1,824,329 1,816,329 —8,000
Maintain program affordability: MIP program unjusti-
fied growth —8,000

U.S. COURT OF APPEALS FOR THE ARMED FORCES

Appropriations, 2016 .........cccceevieriiienieeieeie e $14,078,000
Budget estimate, 2017 ........... . 14,194,000
Committee recommendation 14,194,000

The Committee recommends an appropriation of $14,194,000.
This is equal to the budget estimate.

ENVIRONMENTAL RESTORATION, ARMY

Appropriations, 2016 .........ccccceeiiiiiiiinienieete e $234,829,000
Budget estimate, 2017 . 170,167,000
Committee recommendation ............ccccoeeeeeiiieieeeeeiiiiiieee e 170,167,000

The Committee recommends an appropriation of $170,167,000.
This is equal to the budget estimate.

ENVIRONMENTAL RESTORATION, NAVY

Appropriations, 2016 ........ccccccceieeeriiieeeiieeeeee e e ae e eree e $300,000,000
Budget estimate, 2017 ........... . 281,762,000
Committee recommendation ..........cccceeeeevveeeeiveeeeiiveeenineeeeereeeeerreeeenees 281,762,000

The Committee recommends an appropriation of $281,762,000.
This is equal to the budget estimate.

ENVIRONMENTAL RESTORATION, AIR FORCE

Appropriations, 2016 ........cccceecieeeriiieeeiiieeneee et e e e e ebee e 368,131,000
Budget estimate, 2017 ........... . 371,521,000
Committee recommendation 371,521,000

The Committee recommends an appropriation of $371,521,000.
This is equal to the budget estimate.

ENVIRONMENTAL RESTORATION, DEFENSE-WIDE

AppPropriations, 2016 .........cccevereerevverreeereeriereereeeeereereereeses e ee e ereenens $8,232,000
Budget estimate, 2017 . 9,009,000
Committee recommendation ............cccceeeeuveeeiieeeeiiieeeiieeeecreeeeieee e 9,009,000

The Committee recommends an appropriation of $9,009,000. This
is equal to the budget estimate.
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ENVIRONMENTAL RESTORATION, FORMERLY USED DEFENSE SITES

Appropriations, 2016 .........ccccceeiieriiinieeeee e $231,217,000
Budget estimate, 2017 .. . 197,084,000
Committee recommendation ...........cccceeeeeiivveeeeeeeiiiiiieee e 207,084,000

The Committee recommends an appropriation of $207,084,000.
This is $10,000,000 above the budget estimate to help address un-
funded needs.

OVERSEAS HUMANITARIAN, DISASTER, AND CIVIC AID

Appropriations, 2016 .........ccccceeiieiiiinienieete e $103,266,000
Budget estimate, 2017 . 105,125,000
Committee recommendation 120,125,000

The Committee recommends an appropriation of $120,125,000.
This is $15,000,000 above the budget estimate for South China Sea
regional engagement.

COOPERATIVE THREAT REDUCTION ACCOUNT

Appropriations, 2016 .........ccccceeiieiiiiiieeieee e $358,496,000
Budget estimate, 2017 ........... . 325,604,000
Committee recommendation 325,604,000

The Committee recommends an appropriation of $325,604,000.
This is equal to the budget estimate.

COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:

[In thousands of dollars]

; 2017 budget Committee Change from
Line Item estimatg recommendation budgetgestimate
COOPERATIVE THREAT REDUCTION

1 | Strategic Offensive Arms Elimination ........ccccoevevimreererrerennnns 11,791 11,791

2 | Chemical Weapons Destruction 2,942 2,942

3 | Biological Threat Reduction 213,984 213,984

4 | Threat Reduction Engagement 2,000 2,000

5 | Other Assessments/Admin Costs 27,279 27,279

6 | Global Nuclear Security 16,899 16,899

7 | WMD Proliferation Prevention 50,709 50,709

TOTAL, COOPERATIVE THREAT REDUCTION ................... 325,604 325,604 | oo




TITLE III
PROCUREMENT

Funds appropriated under this title provide the resources re-
quired to purchase military equipment and hardware, including
aircraft, ships, missiles, combat vehicles, ammunition, weapons,
electronic sensors and communications equipment, and other pro-
curement items.

The President’s fiscal year 2017 budget requests a total of
$101,916,357,000 for procurement appropriations.

SUMMARY OF COMMITTEE ACTION

The Committee recommends procurement appropriations totaling
$105,253,833,000 for fiscal year 2017. This is $3,337,476,000 above
the budget estimate.

Committee recommended procurement appropriations for fiscal
year 2017 are summarized below:

SUMMARY OF PROCUREMENT APPROPRIATIONS

[In thousands of dollars]

Account 2[)els7tir'731l£§Et recgslnrugln%z%on bl?dhgaqu:stfirr?lrgte
Procurement:

Aircraft Procurement, Army 3,614,787 4,088,298 +473,511
Missile Procurement, Army 1,519,966 1,501,289 — 18,677
Procurement of Weapons and Tracked Combat Vehicles, Army ...... 2,265,177 2,161,777 —103,400
Procurement of Ammunition, Army 1,513,157 1,467,066 — 46,091
Other Procurement, Army 5,873,949 5,862,299 —11,650
Aircraft Procurement, Navy 14,109,148 15,472,048 +1,362,900
Weapons Procurement, Navy 3,209,262 3,226,750 +17,488
Procurement of Ammunition, Navy and Marine Corps .........cccoevune. 664,368 662,968 — 1,400
Shipbuilding and Conversion, Navy 18,354,874 20,460,724 +2,105,850
Other Procurement, Navy 6,338,861 6,229,762 —109,099

Procurement, Marine Corps 1,362,769 1,362,769

Aircraft Procurement, Air Force 13,922,917 13,667,822
Missile Procurement, Air Force 2,426,621 2,408,769 —17,852
Space Procurement, Air Force 3,055,743 2,527,743 — 528,000
Procurement of Ammunition, Air FOrCe .......oovvvevvecerererereseeeeienenns 1,677,719 1,665,219 —12,500
Other Procurement, Air Force 17,438,056 17,503,191 +65,135
Procurement, Defense-Wide 4524918 4921,274 + 396,356
Defense Production Act Purchases 44,065 64,065 +20,000
Total 101,916,357 105,253,833 + 3,337,476

REPROGRAMMING GUIDANCE FOR ACQUISITION ACCOUNTS

The Secretary of Defense is directed to continue to follow the re-
programming guidance as specified in the report accompanying the
House version of the Department of Defense appropriations bill for
fiscal year 2008 (House Report 110-279). Specifically, the dollar
threshold for reprogramming funds will remain at $20,000,000 for

(58)
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procurement and $10,000,000 for research, development, test and
evaluation.

Also, the Under Secretary of Defense (Comptroller) is directed to
continue to provide the congressional defense committees quarterly,
spreadsheet-based DD Form 1416 reports for service and defense-
wide accounts in titles IIT and IV of this act. Reports for titles III
and IV shall comply with guidance specified in the explanatory
statement accompanying the Department of Defense Appropria-
tions Act for Fiscal Year 2006. The Department shall continue to
follow the limitation that prior approval reprogrammings are set at
either the specified dollar threshold or 20 percent of the procure-
ment or research, development, test and evaluation line, whichever
is less. These thresholds are cumulative from the base for re-
programming value as modified by any adjustments. Therefore, if
the combined value of transfers into or out of a procurement (P—
1), or a research, development, test and evaluation (R-1) line ex-
ceeds the identified threshold, the Secretary of Defense must sub-
mit a prior approval reprogramming to the congressional defense
committees. In addition, guidelines on the application of prior ap-
proval reprogramming procedures for congressional special interest
items are established elsewhere in this report.

PROCUREMENT OVERVIEW

Army Organic Industrial Base.—The Committee directs the Sec-
retary of the Army to provide 45-day written notification to the
congressional defense committees prior to the Secretary approving
civilian reductions in force that will result in an employment loss
of 50 or more full-time employees at any Army organic industrial
base facility. The notification shall include the impact that the pro-
posed reduction in force will have on the ability to maintain the or-
ganic industrial base critical manufacturing capabilities as delin-
eated in the Army Organic Industrial Base Strategy Report, a de-
tailed accounting of the costs of implementing the reduction in
force, and an assessment of the cost of, and time necessary, to re-
store any lost capability to meet future organic wartime manufac-
turing needs.

Arsenal Sustainment Initiative.—The Committee supports the on-
going efforts of the Department of the Army to develop the Army
Organic Industrial Base Strategy. This process is identifying manu-
facturing capabilities at each organic industrial facility that are
critical for the country to sustain in wartime and peacetime if the
U.S. military is called to act. However, the Committee is concerned
that while the Army Organic Industrial Base Strategy is identi-
fying capabilities, it has not prioritized them in annual budget re-
quests to Congress. In particular, the Nation’s arsenals are at risk
of not having the capacity to respond rapidly to meet the Depart-
ment’s needs. Addressing this concern, the Army in comments pro-
vided to the Government Accountability Office [GAO] in advance of
its December 2015 report, Actions Needed to Identify and Sustain
Critical Capabilities, the Army concurred with the GAO’s rec-
ommendation that it must issue “clear and detailed implementa-
tion guidance, such as an instruction or guidebook, on the process
for conducting make-or-buy analysis in a consistent manner.” The
Committee directs the Secretary of the Army to issue such guid-
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ance as soon as possible. The Committee further directs the Sec-
retary to assign the arsenals sufficient workload to maintain the
critical capabilities identified in the Army Organic Industrial Base
Strategy Report and ensure cost efficiency and technical com-
petence in peacetime, while preserving the ability to provide an ef-
fective and timely response to mobilizations, national defense con-
tingency situations, and other emergency requirements. Finally,
the Committee notes that it has not yet received detailed rec-
ommendations from the Secretary of Defense on how the Air Force,
Navy, and Marine Corps can better use the arsenals for their man-
ufacturing needs, or what opportunities may exist for the arsenals
to assist the services and the Defense Logistics Agency to procure
for our spare parts inventory, as required by Senate Report 114—
63.

Physical Access Control Systems.—The Committee remains con-
cerned with control systems at base access points and encourages
the Department to continue efforts to standardize these systems
across the services while finding the most affordable solutions.

Equipment Modernization Reporting.—The Committee continues
to support maintaining fully modernized reserve components. How-
ever, the methods used by the services to characterize and report
the status of military equipment modernization hinder Congress’
ability to determine relative levels of modernization across the ac-
tive and reserve components. The services must establish and cod-
ify modernization principles that articulate the definition of the
term “modern equipment” in such a way as to allow for transparent
appropriation decisions. The Committee also notes that equipment
listed on service divesture lists is not acceptable for characteriza-
tion as “modern” if fielded to the reserve components. The Com-
mittee directs the Secretary of Defense to promulgate service
standards for reporting modern equipment in time for those stand-
ards to be reflected in the National Guard and Reserve Equipment
Report for Fiscal Year 2018.

Equipment Transparency Report.—The Committee strongly sup-
ports the Department of Defense’s policy of transparency and
traceability of procurement funding for the reserve components.
However, the Committee notes that the Department continues to
have difficulty tracking funding requests for equipment for the re-
serve components. The Equipment Transparency Report, intended
to provide such visibility, lacks the consistency and reliability need-
ed to be definitive and is, by the Department’s own admission, un-
reliable. The Committee supports the practice of including reserve
component funding requests in parent service budgets, but seeks a
clearer way to determine the impact of funding on actual equip-
ment procurement. Therefore, the Committee directs the Secretary
of Defense to provide a report to the congressional defense commit-
tees, not later than 180 days after enactment of this act, outlining
improvements or alternatives to the Equipment Transparency Re-
port.

MUOS.—The Committee has previously noted the lack of align-
ment between the space, ground, and user equipment segments on
various space-based acquisition programs. The Mobile User Objec-
tive System [MUOS] program has a satellite constellation in orbit
but few communications terminals carrying the MUOS waveform
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software. The Committee directs the Assistant Secretaries for Ac-
quisition for both the Air Force and the Navy to provide to the con-
gressional defense committees, not later than 180 days after enact-
ment of this act, their respective plans to enable current and future
communications systems with the MUOS capability, including a
timeline for fielding of the capability.

Renewables on Military Installations.—The Committee recognizes
the importance of properly building, maintaining and monitoring
renewable energy projects on Federal military installations. Fur-
ther, the Committee encourages the Department to contract with
private entities that operate North American Electric Reliability
Corporation [NERC] compliant monitoring centers; offer training
programs for governmental employees; and have an established En-
vironment, Health and Safety standards program when procuring
renewable energy.

Buy American Compliance.—The Committee is concerned with
two separate Inspector General reports, required by the National
Defense Authorization Act for Fiscal Year 2014, that found both
the Air Force and Navy were not in compliance with the Buy
American Act and Berry Amendment. Ensuring appropriate domes-
tic source requirements are included in contracts and strict adher-
ence to these requirements are vital to the health of the Defense
industrial base. Therefore, the Committee encourages the Secretary
of Defense to dedicate resources to expand training and ensure
compliance with the Buy American and Berry Amendment.

Domestic Footwear.—The Committee acknowledges that S. 2943,
the National Defense Authorization Act for Fiscal Year 2017, as re-
ported, seeks to amend section 418 of title 37 United States Code
to address compliance with domestic source requirements for foot-
wear furnished to enlisted members of the Armed Forces upon
their initial entry into the Armed Forces.

RQ@-7 Shadow.—The Committee understands that the Depart-
ment of the Army is requesting $71,169,000 to upgrade the RQ-7
Shadow unmanned aerial vehicle. The Committee is supportive of
the upgrade, but is concerned with the lack of competition. In pre-
vious budget requests, the new payload has been described as an
alternative source. However, the Army has informed the Com-
mittee that the new payload is now being described as an upgraded
capability to include high definition. As stated in the Department
of Defense Appropriations Act, 2016 (Public Law 114-113), the
Committee directed the Secretary of the Army to review the acqui-
sition strategy for this upgrade to validate sufficient competition
exists before awarding the contract. The Committee looks forward
to the results of this review.

Technology Procurement.—The Committee is concerned about the
procurement of sensitive technologies (hardware, software, and
services) and the potential transfer to nation states of concern. Fur-
ther, the Committee directs the Department of Defense to provide
a briefing to the congressional defense committees on plans to miti-
gate risks posed by the procurement of sensitive technologies.
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AIRCRAFT PROCUREMENT, ARMY

Appropriations, 2016 .........ccccceeiieriiinieeeee e $5,866,367,000
Budget estimate, 2017 ................ 3,614,787,000
Committee recommendation 4,088,298,000

The Committee recommends an appropriation of $4,088,298,000.
This is $473,511,000 above the budget estimate.

COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:
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COMMITTEE RECOMMENDED ADJUSTMENTS

The following table details the adjustments recommended by the
Committee:

[In thousands of dollars]

Line Item Zoésaigg?eget recg%nr]n"e]rlltég%on bl?dhgaqu:stfir%?te

1| Utility F/W Aircraft 57,529 41,342 — 16,187
Restoring acquisition accountability: Excess program man-

agement —3,587

Restoring acquisition accountability: Unit cost growth ........ —12,600

5 | Helicopter, Light Utility [LUH] 187,000 + 187,000

Additional aircraft + 187,000

6 | AH-64 Apache Block IlIA Reman 803,084 774,072 —29,012
Maintain program affordability: Unit costs efficiencies from

Multiyear —9,600
Restoring acquisition accountability: Excess government

furnished equipment —19,412

8 | UH-60 Blackhawk M Model (MYP) 755,146 1,112,646 + 357,500

Restoring acquisition accountability: Excess tooling ............ —10,000

Additional aircraft for the Army National Guard + 367,500

16 | AH-64 Mods 137,883 122,883 —15,000

Improving funds management: Unobligated balances ......... —15,000

18 | Guardrail Sensor/GRCS SEMA Mods (MIP) 4,055 3,055 —1,000
Restoring acquisition accountability: Contract award dela

excess program management —1,000

20 | EMARSS SEMA Mods (MIP) 13,197 11,197 —2,000
Restoring acquisition accountability: Excess program man-

gement —2,000

23 | Network and Mission Plan 74,752 67,752 —7,000
Restoring acquisition accountability: Aviation Mission Plan-

ning system delay —7,000

32 | Avionics Support Equipment 7,007 6,217 —790
Restoring acquisition accountability: ANVIS unit cost

growth —790

MiSssILE PROCUREMENT, ARMY

Appropriations, 2016 $1,600,957,000
Budget estimate, 2017 ... 1,519,966,000
Committee recommendation 1,501,289,000

The Committee recommends an appropriation of $1,501,289,000.
This is $18,677,000 below the budget estimate.

COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:
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COMMITTEE RECOMMENDED ADJUSTMENTS

The following table details the adjustments recommended by the
Committee:

[In thousands of dollars]

Line Item Zoésaigl;?eget recg%"%n;;tég?ion bl?dhgaqu:stfir%?te
1 | Lower Tier Air and Missile Defense [AMD] 126,470 120,470 —6,000
Restoring acquisition accountability: Re

growth —6,000

5 | Joint Air-To-Ground Msls [JAGM] ......ccoooevverreerrnrienriesins 64,751 61,911 —2,840
Restoring acquisition accountability: Unjustified in-

crease —2,840

7 | Javelin (Aaws-M) System SUummary .........ccooevvomevemmrvrerinenns 73,508 72,904 —604
Restoring acquisition accountability: Engineering serv-

ices cost growth —604

9 | Tow 2 System Summary—Advance Procurement .................. 19,949 10,716 —9,233
Restoring acquisition accountability: AP excess to

need —9,233

PROCUREMENT OF WEAPONS AND TRACKED COMBAT VEHICLES,
ARMY

Appropriations, 2016 ........ccccccceieieiiiieeeiieeeeee e eae e e eree e $1,951,646,000
Budget estimate, 2017 .......cccoeiiiiiiiiiieieeeeeeeee e 2,265,177,000
Committee recommendation ............ccccoeeeeeivieeeeeieiiiiiieee e 2,161,777,000

The Committee recommends an appropriation of $2,161,777,000.
This is $103,400,000 below the budget estimate.

COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:
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COMMITTEE RECOMMENDED ADJUSTMENTS

The following table details the adjustments recommended by the
Committee:

[In thousands of dollars]

Line Item Zoésiir?llja(zget recg%"%n;;tég?ion buodhsggees{ir%n;te

3 | Stryker Upgrade 444,561 410,461 —34,100
Improving funds management: Training and fielding

early to need —34,100

5 | Bradley Program (MOD) 276,433 258,333 —18,100
Maintain program affordability: Unjustified growth—

contractor support —15,000
Improving funds management: Excess to need, nego-

tiated contract savings —3,100

7 | Paladin Integrated Management [PIM] ........ccooovmvimrirrniinninns 469,305 445,805 —23,500
Restoring acquisition accountability: Estimated con-

tract savings —23,500

16 | Integrated Air Burst Weapon System Family ..........cccooeeviennae 9,764 7,064 —2,700

Restoring acquisition accountability: Program delay ..... —2,700

19 | Compact Semi-Automatic Sniper System ......ccccovvvververrernnne. 992 | —992

Transfer: Army-requested to WTCV lines 28 —992

20 | Carbine 40,493 15,493 —25,000

Restoring acquisition accountability: Program delay ..... —25,000

28 | Sniper Rifles Modifications 971 1,963 +992

Transfer: Army-requested from WTCV lines 19 +992

Crew-Served Weapons Industrial Base.—Crew-served weapons
such as the M2 .50 caliber machine gun and the M240 7.62mm me-
dium machine gun have been a primary means of firepower for a
variety of Army combat service support forces. However, the Com-
mittee is concerned that the programmatic direction for these
weapons is inconsistent with the Army’s broader equipping objec-
tive, to reduce the soldier’s load while increasing the capability and
reliability of the weapons. The Committee directs the Secretary of
the Army to submit a report to the congressional defense commit-
tees, not later than 90 days after enactment of this act that out-
lines the plan to sustain crew-served weapons and support the indi-
vidual weapons industrial base.

PROCUREMENT OF AMMUNITION, ARMY

Appropriations, 2016 .........ccccceevieriiienieeieeee e $1,245,426,000
Budget estimate, 2017 .......cooooviiviiieieiee et 1,513,157,000
Committee recommendati 1,467,066,000

The Committee recommends an appropriation of $1,467,066,000.
This is $46,091,000 below the budget estimate.

COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:
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COMMITTEE RECOMMENDED ADJUSTMENTS

The following table details the adjustments recommended by the
Committee:

[In thousands of dollars]

Line Item zogsii%lﬁgﬂ rec%%?l%gion bfdhgaqu:stfir%?te

8 | CTG, 40mm, All Types 118,178 111,824 —6,354

Improving funds management: Program delays —6,354

12 | Cartridges, Tank, 105MM and 120MM, All TYPES ....covorvvvrrrirnnnes 120,668 117,853 —2,815

Improving funds management: Excess to requirement ........ —2.815

13 | Attillery Cartridges, 75MM & 105MM, All Types 64,800 61,300 —3,500
Restoring acquisition accountability: Acquisition strateg

(75mm Blank) —3,500

14 | Artillery Projectile, L55MM, All TYPES ...vveeureeereeerneeeeeeeeeeeeerees 109,515 89,515 —20,000

Restoring acquisition accountability: Unjustified growth ..... —20,000

15 | Proj 155mm Extended Range M982 39,200 36,025 —3,175
Maintain program affordability: Eliminate program growth

(production engineering) —3,175

16 | Artillery Propellants, Fuzes and Primers, All .......c.ccooooevvvrrierrinnns 70,881 66,881 —4,000
Maintain program affordability: Maintain level of effort

(PGK) —4,000

19 | Shoulder Launched Munitions, All TYPES ...vvveevveerveerirciiesieiianns 38,000 28,000 —10,000

Restoring acquisition accountability: Acquisition strategy ... —10,000

22 | Demolition Munitions, All Types 6,380 2,380 —4,000

Improving funds management: Unobligated balances ......... —4,000

24 | Signals, All Types 10,666 6,166 —4,500

Improving funds management: Excess to requirement ........ —4,500

27 | Non-Lethal Ammunition, All Types 6,100 4,100 —2,000

Improving funds management: Unobligated balances .. —2,000

28 | Items Less Than $5 Million (AMMO) 10,006 8,006 —2,000

Improving funds management: Unobligated balances ......... —2,000

29 | Ammunition Peculiar Equipment 17,275 13,528 —3,747

Improving funds management: Excess to requirement ........ —3,747

32 | Industrial Facilities 222,269 242,269 +20,000

Program increase +20,000

Conventional Munitions Demilitarization.—The Committee notes
that at current funding levels the stockpile of conventional muni-
tions awaiting demilitarization is projected to grow over the Future
Years Defense Program. In light of current budget constraints, the
Committee encourages the Secretary of the Army to assess new op-
tions for reducing risk, enhance efficiencies to achieve cost reduc-
tion, and leverage expertise from industry and academia to ad-
vance affordable demilitarization technology.

OTHER PROCUREMENT, ARMY

Appropriations, 2016 .. $5,718,811,000
Budget estimate, 2017 ... 5,873,949,000
Committee recommendation 5,862,299,000

The Committee recommends an appropriation of $5,862,299,000.
This is $11,650,000 below the budget estimate.

COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:
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COMMITTEE RECOMMENDED ADJUSTMENTS

The following table details the adjustments recommended by the

Committee:
[In thousands of dollars]

Line Item 2[)els7tirlwl1l21[:§Et recg%n%l]rl]%?:ion bucdh:e?ggsgir%n;te

1 | Tactical Trailers/Dolly Sets 3,733 2,578 —1,155

Restoring acquisition accountability: PVT early to need ... —1,155

3 | Hi Mob Multi-Purp Whid Veh [HMMWV] 50,000 +50,000

HMMWV Ambulance Modernization +50,000

5 | ARNG HMMWV Modernization Program 60,000 + 60,000

HMMWV Ambulances for Guard and Reserve +60,000

7 | Truck, Dump, 20t (CCE) 3,927 | oo —3,927
Restoring acquisition accountability: Procurement early to

need —3,927

34 | Mid-Tier Networking Vehicular Radio [MNVR] 25,017 18,937 —6,080

Restoring acquisition accountability: Schedule slip —6,080

39 | Spider Apla Remote Control Unit 1,985 1,428 —557

Restoring acquisition accountability: Fielding cost growth —557

40 | Spider Family of Networked Munitions Incr ........cc.ccoovoveviviiinnenn. 10,796 8,796 —2,000
Restoring acquisition accountability: Engineering cost

growth —2,000

52 | Defensive CYBER Operations 15,132 19,132 +4,000

Program Increase +4,000

62 | DCGS-A (MIP) 242,514 217,814 —24,700

Restoring acquisition accountability: Tech refresh growth —24,700

70 | Lightweight Counter Mortar Radar 74,038 68,453 —5,585

Restoring acquisition accountability: Unit cost growth ...... —5,585

78 | Night Vision Devices 163,029 143,029 —20,000

Maintain program affordability: Maintain level of effort ... —20,000

86 | Joint Effects Targeting System [JETS] .....cccocovvveevrerrrceriinrirenins 50,726 48,375 —2,351
Maintain program affordability: Non-recurring engineering

previously funded —2,351

90 | Counterfire Radars 314,509 297,509 —17,000

Restoring acquisition accountability: Unit cost growth ...... —17,000

93 | IAMD Battle Command System 204,969 174,502 —30,467

Restoring acquisition accountability: Concurrency —30,467

112 | Family of Non-Lethal Equipment [FNLE] .....cccoovivmrvevieirirsinns 9,795 9,490 —305

Restoring acquisition accountability: Unit cost growth ...... —305

117 | Bridge Supplemental Set 983 | e —983
Restoring acquisition accountability: Procurement early to

need —983

126 | Remote Demolition Systems 6,238 5,238 —1,000

Restoring acquisition accountability: Schedule slip . —1,000

140 | Distribution Systems, Petroleum & Water . 42,656 35,656 —17,000

Maintain program affordability: Maintain level of effort ... —7,000

142 | Mobile Maintenance Equipment Systems .........cccccovevvneerniinnris 35,694 32,694 —3,000

Maintain program affordability: Maintain level of effort ... —3,000

154 | Const Equip Esp 26,712 19,172 —17,540

Restoring acquisition accountability: Unit cost growth ...... —17,540

170 | Rapid Equipping Soldier Support Equipment .......ccccccoovviverirnenne 18,003 20,003 +2,000

Program Increase +2,000

175 | Special Equipment for User TESHNG ....ccovvveeveeerererieceeeeiseienns 8,289 14,289 +6,000

Program Increase +6,000

HMMWYV Modernization.—The Committee recognizes the critical
role that technologies like antilock brakes and electronic stability
control play in mitigating rollover accidents, although such tech-
nologies are not common on military tactical wheeled vehicles. The
Army and Marine Corps recently completed a congressionally man-
dated study of potential up-armored High Mobility Multipurpose
Wheeled Vehicle [HMMWYV] automotive improvements, which in-
cluded such technologies. As a result of the Modernization Ex-
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panded Capability Vehicle-Automotive study, the Committee un-
derstands that safety-improvement technologies exist which could
be applied to today’s HMMWYV fleet. The Committee encourages
the Army to initiate the necessary engineering and logistical anal-
yses necessary to develop and compete an engineering proposal for
Army up-armored HMMWYV safety improvement kits as an element
of future modernization efforts for HMMWVs in the Regular Army,
Army National Guard, and Army Reserve fleets.

HMMWYV Ambulances.—The Committee notes that the average
age of ground ambulance fleets within the active and reserve com-
ponents of the Army is 28 years. At current levels of investment,
these fleets will remain less than 25 percent modernized across the
Future Years Defense Program, impairing the total Army’s ability
to execute its Federal and State missions. The Committee rec-
ommends an additional $110,000,000 for High Mobility Multipur-
pose Wheeled Vehicle ambulances, of which $50,000,000 is in-
tended for the Regular Army, $40,000,000 for the Army National
Guard and $20,000,000 for the Army Reserve.

Family of Medium Tactical Vehicles.—The Committee supports
the Army’s plan to recompete the Family of Medium Tactical Vehi-
cles [FMTV] program in light of the significant cost savings gained
as a result of the 2010 competition. The Committee supports the
Army’s plan, as outlined in the fiscal year 2017 budget request, to
continue to produce the current generation of FMTV through the
beginning of production of the upgraded FMTV in 2020. This pro-
posal will mitigate risk to the FMTV industrial base as the con-
tract is recompeted.

Tactical Bridging.—The Committee is aware that the Army is re-
placing its aging MK II Bridge Erection Boats [BEB] with a newly
designed BEB upgraded to meet current survivability, transport-
ability, and interoperability requirements. It will provide Regular
Army, Army National Guard, and Army Reserve engineer bridge
companies with enhanced capability to conduct bridging, dive sup-
port, rafting, and patrols. The program expects to transition to full
rate production in fiscal year 2017 and eventually procure 379 ves-
sels. The Committee encourages the Army maintain close oversight
of production to keep program costs low and meet planned acquisi-
tion objectives.

Radiation Detection Devices.—The Committee notes that short-
falls continue to exist within the reserve components in fielding the
most current radiation detection devices, specifically personal
dosimeters. To ensure our troops and domestic homeland first re-
sponders are provided with the best possible protection to monitor
against nuclear exposure, the Committee encourages the Secretary
of the Army to expedite the fielding of modern radiation detection
equipment across the force.

AIRCRAFT PROCUREMENT, NAVY

.. $17,521,209,000
14,109,148,000
15,472,048,000

The Committee recommends an appropriation of $15,472,048,000.
This is $1,362,900,000 above the budget estimate.

Appropriations, 2016 ..
Budget estimate, 2017
Committee recommendati
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COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:
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COMMITTEE RECOMMENDED ADJUSTMENTS

The following table details the adjustments recommended by the

Committee:
[In thousands of dollars]
Line Item zoelsqi%lﬂsa recgg]n%rgrl]%imn bl?dhgaqu:s{ir;rgte
2 | F/A-18E/F (Fighter) Hornet 979,000 +979,000
Additional 12 aircraft + 979,000
3 | Joint Strike Fighter CV 890,650 983,650 +93,000
Improving funds management: Prior year carryover — 177,000
Program increase: Additional 2 F-35Cs for the Marine
Corps +270,000
5 | JSF STOVL 2,037,768 2,114,568 +76,800
Improving funds management: Unit cost growth —160,000
Program increase: Additional 2 F-35Bs for the Marine
Corps + 236,800
7 | CH-53K (Heavy Lift) 348,615 322,015 —26,600
Maintain program affordability: Recurring costs excess to
need —12,600
Restoring acquisition accountability: Support equipment
early to need — 14,000
9 | V=22 (Medium Lift) 1,264,134 1,399,134 + 135,000
Restoring acquisition accountability: Support cost growth .. —15,000
Program increase: Additional 2 MV-22s for the Marine
Corps + 150,000
11 | H-1 Upgrades (UH-1Y/AH-12) 759,778 147,778 —12,000
Restoring acquisition accountability: Unit cost growth ........ —12,000
14 | MH-60R (MYP) 61,177 53,177 —8,000
Maintain program affordability: Field activity funding
ahead of need —8,000
16 | P—8A Poseidon 1,940,238 1,820,238 — 120,000
Restoring acquisition accountability: Unit cost growth ........ —1717,000
Improving funds management: Prior year carryover, organic
depot standup —43,000
23 | MQ—4 Triton 409,005 389,005 —20,000
Maintain program affordability: Contract savings —20,000
32 | F-18 Series 1,023,492 1,018,792 —4,700
Improving funds management: Prior year carryover —9,700
Program increase: Electronic warfare upgrades +5,000
42 | C-130 Series 61,788 59,788 —2000
Improving funds management: Prior year carryover —2,000
49 | Power Plant Changes 16,893 14,893 —2,000
Improving funds management: Prior year carryover —2,000
55 | P-8 Series 18,836 18,036 —800
Improving funds management: Prior year carryover —800
58 | RQ-7 Series 3,534 1,534 —2,000
Improving funds management: Prior year carryover —2,000
63 | Spares and Repair Parts 1,407,626 1,707,626 + 300,000
Program increase: Spares and repair parts for the Marine
Corps + 300,000
64 | Common Ground Equipment 390,103 367,303 —22,800
Improving funds management: Prior year carryover —22,800

Marine Corps Aviation Readiness.—The Committee is concerned
about the state of Marine Corps aviation readiness but recognizes
that there is a 4-year recovery effort underway to get aviation back
up to the goal of T-2.0 readiness. While the fiscal year 2017 budget
request maximizes throughput at maintenance depots, recent inci-
dents and press reports about spare parts shortages indicate con-
tinued attention is necessary. The Committee therefore rec-
ommends additional funding in Aircraft Procurement, Navy for
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spare parts and other needs. The Committee urges the Navy and
Marine Corps to continue to prioritize restoring aviation readiness.

Navy Reserve Tactical Aircraft—The Committee notes that the
Navy submitted a report to Congress in March 2016 titled, Navy
Reserve Tactical Aviation Force Recapitalization and Moderniza-
tion. The two Navy Reserve F/A-18 squadrons identified in the re-
port provide the Navy’s active combat force with adversary support
and also fulfill the strategic reserve mission. The Committee re-
mains concerned about the Navy’s Strike Fighter Inventory Man-
agement strategy, including the plan to recapitalize the Navy Re-
serve’s aircraft. The Navy Reserve is strained to accomplish its
missions and, to make matters worse, the aircraft fleet will begin
to exceed its service life in the next 5 years. Therefore, the Com-
mittee directs the Navy to provide an update on the implementa-
tion of the Strike Fighter Inventory Management strategy, to in-
clude a 3-year recapitalization and funding plan for the Navy Re-
serve’s two squadrons, with the submission of the fiscal year 2018
budget request.

WEAPONS PROCUREMENT, NAVY

Appropriations, 2016 .........ccccceevieeiiieiieeiiienie e $3,049,542,000
Budget estimate, 2017 ................ 3,209,262,000
Committee recommendation 3,226,750,000

The Committee recommends an appropriation of $3,226,750,000.
This is $17,488,000 above the budget estimate.

COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:
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COMMITTEE RECOMMENDED ADJUSTMENTS

The following table details the adjustments recommended by the
Committee:

[In thousands of dollars]

Line Item Zoésaigg?eget recg%nr]n"e]rlltégiion bl?dhgaqu:stfir%?te

3 | Tomahawk 186,905 236,105 +49,200

Program Increase + 56,200

Restoring acquisition accountability: Unit cost growth ... —17,000

4 | AMRAAM 204,697 197,263 — 7,434

Restoring acquisition accountability: Unit cost growth .... — 7,434

7 | Standard Missile 501,212 481,212 —20,000

Restoring acquisition accountability: ECP cost growth .... —20,000

9 | Joint Air Ground Missile [JAGM] 26,200 21,922 —4,278
Restoring acquisition accountability: AUR unit cost vari-

ance —4,278

PROCUREMENT OF AMMUNITION, NAVY AND MARINE CORPS

Appropriations, 2016 ........cccceevieieriiieeniiiieentee et e e saeeeenaae e $651,920,000
Budget estimate, 2017 .......ccoooviieiiiieeeiee et 664,368,000
Committee recommendation 662,968,000

The Committee recommends an appropriation of $662,968,000.
This is $1,400,000 below the budget estimate.

COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:
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COMMITTEE RECOMMENDED ADJUSTMENTS

The following table details the adjustments recommended by the
Committee:

[In thousands of dollars]

Line Item Zoésaigggget recg%nr]n"e]rlltégiion bl?dhgaqu:stfir%?te
11 | Other Ship Gun Ammunition 39,009 46,209 +7,200

Program increase +7,200

20 | 120mm, All Types 16,757 12,157 —4,600

Improving funds management: Forward financing — 4,600

28 | ltems Less Than $5 Million 8,569 4,569 —4,000

Improving funds management: Unobligated balances ......... —4,000

SHIPBUILDING AND CONVERSION, NAVY

Appropriations, 2016 .........ccccceevieiiiienieeiiieie e $18,704,539,000
Budget estimate, 2017 .. 18,354,874,000
Committee recommendation 20,460,724,000

The Committee recommends an appropriation of $20,460,724,000.
This is $2,105,850,000 above the budget estimate.

COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:
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COMMITTEE RECOMMENDED ADJUSTMENTS

The following table details the adjustments recommended by the
Committee:

[In thousands of dollars]

Line Item Zoels7tir|?1ua(g§Et recgronnr;ln;rlltég?ion bucdh:e?ggsgir%n;te

2 | Carrier Replacement Program 1,291,783 1,275,783 — 16,000
Restoring acquisition accountability: Reduction in

change orders growth —16,000

5 | Virginia Class Submarine—AP 1,767,234 1,852,234 +85,000

Program increase +85,000

7 | CVN Refueling Overhauls—AP 248,599 233,149 — 15,450

Maintain program affordability: Other costs growth ...... —17,500

Maintain program affordability: Basic plans growth ... —4,300

Maintain program affordability: Electronics cost growth —3,650

9 | DDG-51 3,211,292 3,614,792 +403,500
Final increment of DDG 51 partially funded in fiscal

year 2016 +433,000
Budget document disparity: Change orders reduction

from two ships requested for fiscal year 2017 ......... —29,500

11 | Littoral Combat Ship 1,125,625 1,600,625 +475,000

Additional ship + 475,000

13 | Amphibious Ship Replacement—AP 200,000 +200,000
Additional funding to support LPD 29 or LX(R) class of

ships +200,000

25 | Outfitting 666,158 639,958 —26,200
Improving funds management: Outfitting and post de-

livery funds early to need —26,200

31 | Polar Icebreakers 1,000,000 +1,000,000
One ship for the polar icebreaker recapitalization

project +1,000,000

Polar Icebreaker Recapitalization Project.—As detailed in the re-
port accompanying the Senate version of the fiscal year 2015 De-
partment of Defense Appropriations Bill (Senate Report 113-211),
the Committee is concerned that the United States is operating an
icebreaker fleet consisting of only one heavy and one medium ves-
sel. This falls short of U.S. requirements which independent anal-
ysis has determined requires three heavy and three medium ice-
breakers to cover our Nation’s needs in the Arctic and Antarctic.
Recognizing the strategic importance of polar operations to our Na-
tion’s future security and prosperity, the Committee strongly sup-
ports proposals to accelerate new construction of icebreaker ships.

In August of last year, the President of the United States visited
the Arctic and upon his return announced plans to accelerate
planned icebreaker construction from 2022 to 2020. During this an-
nouncement, the President expressed his commitment to work with
Congress to make sure the United States produces an icebreaker
fleet sufficient to meet our economic, commercial, maritime and na-
tional security needs. The Committee believes this was an impor-
tant step to ensuring year-round access to the Polar Regions and
increasing U.S. Government’s capability in these areas.

Further, the current age and condition of the operational U.S.
polar icebreaker fleet, the Polar Star and the Healy, validates the
need to pursue an accelerated replacement timeline. The Polar Star
entered service in 1976 and is now well beyond its original 30-year
service life. The ship was refurbished and reentered service in 2012
for an intended additional service period of 7 to 10 years—ending
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between 2019 and 2022. The Healy, the last icebreaker produced
for the U.S. Government, was funded more than 25 years ago by
the Department of Defense Appropriations Act, 1990 (Public Law
101-165).

While the effort to speed polar icebreaker acquisition by 2 years
is commendable, the Committee believes more must be done now
to expand our capabilities and to defend interests in the Polar Re-
gions. In addition to concerns about our current fleet, the Com-
mittee notes that Russia has roughly 40 operational icebreakers
and 11 icebreakers either planned or under construction. Therefore,
to further accelerate production, the Committee recommends
$1,000,000,000 in the “Shipbuilding and Conversion, Navy” account
to construct domestically the first U.S. Coast Guard operated ship
for the Polar Icebreaker Recapitalization Project. In order to
achieve an earlier start on this project and to reduce cost and
schedule risk, the Committee encourages the selection of an in-
service U.S. hull design and the setting of limitations on overall
ship specifications and requirements. The Committee directs the
Secretary of Defense in coordination with the Secretary of Home-
land Security to submit a report to the appropriate congressional
committees not later than September 30, 2016 which provides polar
icebreaker requirements, preferred design, overall acquisition strat-
egy, and a breakout of funds necessary to support the acquisition.

Expeditionary Fast Transport [EFT]—The Department of De-
fense Appropriations Act, 2016 (Public Law 114-113) provided
funds for a 12th Expeditionary Fast Transport ship, formerly
known as the Joint High Speed Vessel. The Committee has sup-
ported the construction of additional EFTs and notes a previous re-
quirement for 18 ships. The Department decided to assume risk
with the overall ship requirement due to fiscal constraints and re-
duced the program procurement objective when it submitted its
budget for fiscal year 2013. As these ships are deployed, the Com-
mittee understands that Combatant and Fleet Commanders are
identifying additional missions for the ships since they provide a
means for fast intra-theater transportation of troops, military vehi-
cles and equipment which thereby free up the more limited high-
end platforms for more appropriate missions. While the Committee
does not recommend funding for an additional ship in fiscal year
2017, the Committee supports a Navy reassessment of the overall
procurement objective to determine if there is a requirement for
more ships to meet Fleet demand.

OTHER PROCUREMENT, NAVY

Appropriations, 2016 .........ccccceeiieiiiiiienieee e $6,484,257,000
Budget estimate, 2017 .........ccccoceveriennenne. 6,338,861,000
6,229,762,000

The Committee recommends an appropriation of $6,229,762,000.
This is $109,099,000 below the budget estimate.

Committee recommendation

COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:
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COMMITTEE RECOMMENDED ADJUSTMENTS

The following table details the adjustments recommended by the

Committee:
[In thousands of dollars]

Line Item 20&51s7tir|?1ua(g§Et recgrormnn;rlltc}g?ion bucdh:er:ggs{ir%n;te

4 | Hybrid Electric Drive [HED] 40,132 35,933 —4,199
Improving funds management: Installation funding

ahead of need —4,199

14 | Pollution Control Equipment 20,191 19,342 —849
Restoring acquisition accountability: Lightering sys-

tems cost growth —849

17 | LCS Class Support EQUIipment ........cccocoevvemvvmmireceseiiiennnns 54,823 48,053 —6,770

Improving funds management: Prior year carryover ... —6,770

19 | LPD Class Support EQUIipmMent ........cccoooovvemrvemireresniiiennnns 40,321 35,455 — 4,866
Improving funds management: Installation funding

ahead of need due to contract delays — 4,866

23 | CG Modernization 55,800 +55,800
Cruiser modernization: Transfer from SMOSF for

budget execution +55,800

26 | Items Less Than $5 Million 88,719 79,582 —9,137
Restoring acquisition accountability: Propellers and

shafts cost growth —849
Improving funds management: Machinery plant up-
grades installation funding ahead of need due to

contract delay —6,135
Improving funds management: LSD boat davit in-
stallation funding ahead of need due to contract

delay —2,153

28 | Submarine Life Support System .......cccooeereiierveiecieienis 6,043 2,329 —3,714

Improving funds management: Prior year carryover ... —3,714

32 | Standard Boats 43,684 55,684 +12,000

Program increase +12,000

36 | LCS Common Mission Modules Equipment ........c..ccocovvrneeee 27,840 15,670 —12,170
Restoring acquisition accountability: Mission bay

training devices—MCM —12,170

37 | LCS MCM Mission Modules 57,146 34,546 —22,600
Restoring acquisition accountability: Unmanned sur-

face sweep system ahead of need —11,800
Restoring acquisition accountability: Knifefish ahead

of need —10,800

38 | LCS ASW Mission Modules 31,952 | s —31,952
Restoring acquisition accountability: ASW mission

module ahead of need —31,952

39 [ LCS SUW Mission Modules 22,466 21,064 —1,402
Restoring acquisition accountability: MK-46 gun

weapons system prior year contract savings ......... —1,402

41 | LSD Midlife 10,813 56,513 +45,700
LSD modernization: Transfer from SMOSF for budget

execution +45,700

43 | AN/SQQ-89 Surf ASW Combat System ........ccccomvreerrreerineens 90,029 87,824 —2,205
Restoring acquisition accountability: FLT I/Il upgrade

installation funding ahead of need —2,205

45 | SSN Acoustic Equipment 248,765 268,765 +20,000

Program increase +20,000

53 | AN/SLQ-32 274,892 211,912 —62,980
Restoring acquisition accountability: Block 2 unit

cost growth —2,640
Restoring acquistion accountability: Block 3 con-

currency —50,675
Restoring acquisition accountability: Block 3T excess

installation funding —9,665

60 | ATDLS 30,105 27,921 —2,184
Improving funds management: Installation funding

ahead of need —2,184




107

[In thousands of dollars]

Line Item Zoészir?lg(gge{ recgr?mrpnn;rlltég%on bucdhgae?g;tfirr%n;te

62 | Minesweeping System Replacement ........c.ccccovvvernrireinnnnne 56,675 32,198 — 24477
Restoring acquisition accountability: Knifefish ahead

of need —20,487
Restoring acquisition accountability: Unmanned in-

fluence sweep system trainers ahead of need ...... —3,990

82 | CANES 212,030 185,860 —26,170
Improving funds management: Installation funding

ahead of need —26,170

84 | CANES—Intell 36,013 31,746 —4,267
Improving funds management: Installation funding

ahead of need — 4,267

90 | Shipboard Tactical Communications ............ccccoovverrvrmriennns 17,366 16,252 —1,114
Improving funds management: Installation funding

ahead of need —1,114

99 | Info Systems Security Program [ISSP] .. . 85,694 95,694 +10,000

Program increase +10,000

103 | Sonobuoys—All Types 162,588 159,541 —3,047
Restoring acquisition accountability: Excess unit cost

growth —3,047

109 | Aviation Support Equipment 39,099 31,561 —7,538

Improving funds management: Program delay ........... —7,538

120 | Surface Training Equipment 97,514 94,979 —2,535
Restoring acquisition accountability: BFTT upgrade

kits installation funding ahead of need —2,535

128 | Items Under $5 Million 12,459 8,436 —4,023

Improving funds management: Prior year carryover ... —4,023

137 | Command Support EQUIipment ........cccoooeveeverienirrniireriens 37,180 22,780 — 14,400
Improving funds management: CNIC building control

system unjustified request — 14,400

PROCUREMENT, MARINE CORPS

Appropriations, 2016 $1,186,812,000
Budget estimate, 2017 ... 1,362,769,000
Committee recommendation 1,362,769,000

The Committee recommends an appropriation of $1,362,769,000.
This is equal to the budget estimate.

COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:
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COMMITTEE RECOMMENDED ADJUSTMENTS

The following table details the adjustments recommended by the
Committee:

[In thousands of dollars]

Line Item Zoésaigl;?eget recg%nr]n"e]rlltégiion bl?dhgaqu:stfir%?te

1| AAV7AL PIP 73,785 71,785 —2,000
Restoring acquisition accountability: Engineering sup-

port growth —2,000

8 | Weapons Enhancement Program 1,000 +1,000

Program Increase +1,000

15 | Common Aviation Command and Control System [CAC2S] ..... 47,312 53,312 +6,000

Program Increase +6,000

35 | Common Computer Resources 41,802 38,802 —3,000

Improving funds management: Prior year carryover ....... —3,000

41 | Commercial Cargo Vehicles 88,312 86,312 —2,000

Restoring acquisition accountability: ECP growth .......... —2,000

AIRCRAFT PROCUREMENT, AIR FORCE

Appropriations, 2016 .........cccccceiieeeiiiieeeiiee e eae e e earee e $15,756,853,000
Budget estimate, 2017 .......cccoeviiiiiiiiieieeieeee e 13,922,917,000
Committee recommendation ............ccccoeeeeeivieeeeeieiiiiiieee e 13,667,822,000

The Committee recommends an appropriation of $13,667,822,000.
This is $255,095,000 below the budget estimate.

COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:
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COMMITTEE RECOMMENDED ADJUSTMENTS

The following table details the adjustments recommended by the

Committee:
[In thousands of dollars]

Line Item 20els7tir11]1lgll:§Et recg%n%l]rl]téﬁion bucdhgaqueestfir%?te

1| F-35 4,401,894 3,983,894 —418,000

Improving funds management: Prior year carryover ......... —259,000

Improving funds management: Unit cost growth — 159,000

2 | F-35—AP 404,500 504,500 +100,000
Program increase: Restore advance procurement for FY

2018 aircraft +100,000

41 C-130) 145,655 305,655 + 160,000

Program increase: Additional 2 aircraft + 160,000

8 | MC-130) 548,358 499,358 —49,000
Maintain program affordability: Excess due to multiyear

savings —49,000

10 | UUH-IN Replacement 18,337 93,337 +75,000

Program increase +75,000

12 | Civil Air Patrol A/C 2,637 10,400 +7,763

Program increase +7,763

14 | RQ-4 12,966 1,217 — 5,749
Maintain program affordability: Excess other production

support —5,749

15x | Compass Call 103,000 +103,000

Program increase +103,000

21 | F-15 105,685 145,405 +39,720

Restoring acquisition accountability: Cost efficiencies .... —5,280

F—15E AESA radars +45,000

23 | F-22A 163,008 127,008 —36,000
Restoring acquisition accountability: RAMMP kits unit

cost growth — 36,000

24 | F-35 Modifications 175,811 115,811 —60,000

Improving funds management: Prior year carryover ......... —60,000

25 | Increment 3.2b 76,410 70,410 —6,000
Maintain program affordability: Program management

growth —6,000

29 | C-17A 21,555 17,455 —4,100
Maintain program affordability: Program management

growth —4,100

31 | C-32A 35,235 30,235 —5,000

Improving funds management: Prior year carryover ......... —5,000

3B T-1 25,073 17,073 —8,000
Restoring acquisition accountability: Contract award

delay —8,000

37 | U-2 Mods 36,074 25,074 —11,000

Restoring acquisition accountability: Unit cost growth .... —11,000

42 | C-130 9,168 34,168 +25,000

Program increase: C—130H modernization +25,000

59 | MQ-9 Mods 141,929 137,300 —4,629

Maintain program affordability: Unjustified request ........ — 24,629

Program increase: Wide-area sensors +20,000

62 | Aircraft Replacement Support EQUID ...covovvvervveiereciiececiieins 121,935 48,935 —173,000

Maintain program affordability: Unjustified request ........ —73,000

64 | B-2a 43,330 39,330 —4,000
Maintain program affordability: Unjustified Interim Con-

tractor Support growth —4,000

66 | C-17A 23,559 8,559 —15,000

Improving funds management: Prior year carryover ......... —15,000

70 | F-16 15,155 2,955 —12,200
Maintain program affordability: Excess production line

shut down costs —12,200

77 | Other Production Charges 1,252,824 1,198,924 —53,900
Improving funds management: Prior year carryover for

unclassified programs — 34,000
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[In thousands of dollars]

2017 budget Committee Change from

Line Item estimate recommendation budget estimate

Transfer: To Research, Development, Test and Evalua-
tion, Air Force Classified Programs Line #999 ............ —19,900

KC—46 Tanker.—The Committee supports the budget request of
$2,884,591,000 to procure 15 KC—46 Tanker aircraft; however, the
Committee is concerned with several aspects of the program.

First, the fiscal year 2017 request was originally planned to be
the first year of full rate production with a maximum production
quantity of 15 aircraft per year, requiring approval from the Under
Secretary of Defense for Acquisition, Technology, and Logistics
[AT&L]. Unfortunately, the full rate production decision has been
delayed and the fiscal year 2017 aircraft buy was downgraded to
a low rate initial buy at the same quantity but without a formal
review by AT&L.

Second, the program has only completed roughly 20 percent of
development flight test and recently identified a critical issue with
the refueling boom. The Air Force 1s still performing testing to de-
termine if the solution requires software or hardware changes, or
both.

Third, the Committee is concerned with the numerous delays in
key milestones. Specifically, the approval to begin production (mile-
stone C) has slipped 10-11 months; initial operational test and
evaluation has slipped 11 months; and delivery of the first aircraft
has slipped 9 months. The current schedule indicates that all of
these milestones are now projected to occur near the contractually
established delivery dates leaving little schedule margin to meet
the required assets availability requirement of August 2018.

The Committee fully funds the fiscal year 2017 budget request
to maintain the acquisition strategy, with concerns noted above,
and directs Secretary of the Air Force to continue providing quar-
terly program updates.

UH-1 Replacement.—The Committee recognizes the urgent need
to replace the current Air Force fleet of UH-1N aircraft supporting
the emergency response mission of the intercontinental ballistic
missile [ICBM] sites. Therefore, the Committee recommends
$75,000,000 for the Air Force and directs the Air Force to expedite
procurement of replacement aircraft in compliance with 10 U.S.C.
2304.

Additionally, the Committee directs the Commander of the
United States Strategic Command [USSTRATCOM], not later than
30 days after the date of enactment of this act, to submit a classi-
fied report to the congressional defense committees that includes
(1) a description of potential threats to the security of ICBM sites
as a result of the UH-1N not meeting current mission require-
ments; (2) a list of helicopter capabilities needed to meet current
mission requirements; (3) the minimum number of aircraft needed
for emergency response mission; and (4) an assessment of the secu-
rity risks associated with any shortfalls identified.

Therefore, until the UH-1N aircraft supporting the ICBM sites
are replaced, the Committee directs the Secretary of Defense, in co-
ordination with the Secretary of the Air Force, Secretary of the
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Army, and the Chairman of the Joint Chiefs of Staff, to mitigate
the air support security risks with additional air support. Further,
the Committee directs the Secretary of Defense, not later than 180
days after the date of enactment of this act, to submit a report,
with certification from the Commander, USSTRATCOM, that the
security risk mitigation actions taken do effectively address the
shortfalls identified by the report from USSTRATCOM.

Compass Call.—In fiscal year 2016, the Air Force requested to
retire six Compass Call aircraft. Due to the unique and high de-
mand capability that the Compass Call aircraft provide, the Com-
mittee directed the Air Force to maintain the entire fleet. Recently,
the Air Force revised the operating requirements of the Compass
Call aircraft and submitted a proposal that would begin procure-
ment of new aircraft onto which the current equipment would be
re-hosted. Because the Committee supports the Compass Call mis-
sion and acknowledges the fact that the current aircraft are expen-
sive to operate and do not meet the revised operating require-
ments, in fiscal year 2017 the Committee recommends
$103,000,000 and directs the Air Force to expedite procurement of
new aircraft in compliance with 10 U.S. Code 2304.

F-22 Modernization.—The Committee recognizes the increased
operational use of the F-22 Raptor and notes that the Air Force is
challenged to balance the operational demands and training needs
for this platform. Currently, the Air Force retains 31 F-22 Raptors
at Tyndall Air Force for pilot training. The Committee believes
that, if the need were to arise, these training aircraft could be used
to supplement the combat fleet for operational missions. However,
the Committee is concerned that the Air Force is not updating the
training fleet with the same capability as the operational fleet.
Therefore, the Committee directs the Secretary of the Air Force to
provide to the congressional defense committees, not later than 120
days after enactment of this act, an analysis of the cost and sched-
ule required to rapidly modernize the 31 remaining Block 20 train-
ing F-22 Raptor aircraft based at Tyndall Air Force Base up to the
full Increment 3.2B combat configuration.

Joint Surveillance Target Attack Radar System [JSTARS].—The
Committee supports the JSTARS recapitalization program, an es-
sential warfighting capability. The Committee expects the Air
Force will take no action to prematurely retire E-8C aircraft until
the new capability delivers. Accordingly, the Committee directs the
Secretary of the Air Force to fund all necessary modifications of the
E-8C fleet and maintain all E-8C aircraft in a common configura-
tion to support world-wide missions, avoid the degradation of mis-
sion performance, and meet combatant commander requirements.

National Guard Air Superiority Mission.—The Committee recog-
nizes the benefit to the U.S. Northern Command combatant com-
mander, responsible for homeland defense, to have access to lethal
air superiority aircraft that are able to perform the air superiority
mission for extended periods of time, with only limited air refueling
assets. The Committee encourages the Air Force to review the ben-
efits and costs of fully equipping Air National Guard F-15C/D air-
craft with conformal fuel tanks and additional weapons stations to
enhance homeland defense capability.
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MissiLE PROCUREMENT, AIR FORCE

Appropriations, 2016 .........ccccceeiieriiinieeeee e $2,912,131,000
Budget estimate, 2017 ................ 2,426,621,000
Committee recommendation 2,408,769,000

The Committee recommends an appropriation of $2,408,769,000.
This is $17,852,000 below the budget estimate.

COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:
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COMMITTEE RECOMMENDED ADJUSTMENTS

The following table details the adjustments recommended by the
Committee:

[In thousands of dollars]

; 2017 budget Committee Change from
Line Item estimatg recommendation budgetgestimate
5 | AMRAAM 350,144 339,392 —10,752
Restoring acquisition accountability: Unit cost growth .... —10,752
999 | Classified Programs 1,009,431 1,002,331 —7,100
Classified adjustment —17,100

SPACE PROCUREMENT, AIR FORCE

Appropriations, 2016 ........cccceevieieriiieeniiiieentee et e e saeeeenaae e $2,812,159,000
Budget estimate, 2017 ........... .. 3,055,743,000
Committee recommendation 2,5627,743,000

The Committee recommends an appropriation of $2,527,743,000.
This is $528,000,000 below the budget estimate.

COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:
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COMMITTEE RECOMMENDED ADJUSTMENTS

The following table details the adjustments recommended by the
Committee:

[In thousands of dollars]

2017 budget Committee Change from

Line Item estimate recommendation budget estimate

o

Wideband Gapfiller Satellites (SPace) ........ccccceeververerrerernnns 86,272 76,272 —10,000
Improving funds management: Prior year carryover ......... —10,000
Global Positioning (Space) 13,171 10,171 —3,000
Maintain program affordability: Unjustified support serv-

ices and launch and checkout growth —3,000

11 | Evolved Expendable Launch Capability ........ccccccovuveiivmiirerinnns 768,586 568,586 —200,000
Restoring acquisition accountability: Acquisition Strategy —200,000
12 | Evolved Expendable Launch Veh (Space) ........c.ccccoevvervenee. 737,853 442 853 — 295,000
Restoring acquisition accountability: Acquisition Strategy —295,000
13 | SBIR (High) Space 362,504 342,504 —20,000
Improving funds management: Prior year carryover ......... —20,000

©

Evolved Expendable Launch Vehicle—The fiscal year 2017 budg-
et requests $1,506,439,000 for the Evolved Expendable Launch Ve-
hicle [EELV] program: $737,853,000 for launch services and
$768,586,000 for launch capability. In the Department of Defense
Appropriations Act, 2016 (Public Law 114-113), Congress ex-
pressed concern with the Air Force’s 2016 budget request that ac-
celerated GPS III launches ahead of the plan laid out in the 2015
budget request. Congress noted concerns that delays in the Oper-
ational Control Segment [OCX] ground system that is needed to
launch, checkout, and ultimately integrate and operate the GPS III
satellites with the legacy GPS architecture will not be ready for
many years after the Air Force plans to launch several of the GPS
III satellites. Furthermore, the Department of Defense has been
unable to provide Congress with a validation of the requirements
for accelerating GPS III launches ahead of the 2015 schedule as re-
quired in the 2016 Act.

Despite these concerns and additional delays in the OCX system,
the 2017 budget request outlines a plan to launch six satellites be-
fore 2019, the earliest the Air Force expects to have a Contingency
Operations [COps] solution that would enable operation of the GPS
III satellites in the constellation. The Director, Operational Test
and Evaluation [DOT&E] noted in a January 2016 memorandum
to the Secretary of Defense, however, that the proposed COps
schedule is “grossly optimistic and unrealistic.” Additionally, the
Air Force plans to launch another three GPS III satellites before
the end of 2021. The Committee sees no justification for launching
so many satellites without a system in place to operate them.

The Committee, therefore, recommends a reduction of
$295,000,000 in the EELV program for two GPS III launch services
in 2017 which are ahead of need. In addition, the Committee rec-
ommends a reduction of $200,000,000 for EELV launch capability
for those launches and two launches in 2016 that will not be
awarded due to congressional termination of one launch in the De-
partment of Defense Appropriations Act, 2016 (Public Law 114—
113) and an Air Force movement of the other launch award to an
earlier fiscal year. Finally, the Committee recommends a rescission
of $157,000,000 for the 2016 EELV launch service which the Air
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Force moved to an earlier award date, but for which funding re-
mained in the fiscal year 2016 budget.

PROCUREMENT OF AMMUNITION, AIR FORCE

Appropriations, 2016 ........ccccccecieieriiieeeiiieerre e e e e e eeaee e $1,744,993,000
Budget estimate, 2017 ................ 1,677,719,000
Committee recommendation 1,665,219,000

The Committee recommends an appropriation of $1,665,219,000.
This is $12,500,000 below the budget estimate.

COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:
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COMMITTEE RECOMMENDED ADJUSTMENTS

The following table details the adjustments recommended by the
Committee:

[In thousands of dollars]

. 2017 budget Committee Change from
Line Item estimate recommendation budget estimate
6 | Joint Direct Attack Munition 303,988 291,488 —12,500
Restoring acquisition accountability: Unit cost pricing
adjustment —12,500

OTHER PROCUREMENT, AIR FORCE

Appropriations, 2016 .........cccceevieriienieeiieie e $18,311,882,000
Budget estimate, 2017 ........... .. 17,438,056,000
Committee recommendation 17,503,191,000

The Committee recommends an appropriation of $17,503,191,000.
This is $65,135,000 above the budget estimate.

COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:



128

€197 €/9'c INILSAS FOVdSHIY TYNOILYN | LT
00%'9— A £08'GS ONIANYT/104LNOD Jl144vdl | 91
SINYY¥I0Ud SOINOYLITTH
706°0€ 705°0¢ dIND3 W0 FONIDITTILNI | 6T
2869 869 INJAINDI ONINIVYL JONFDMTAUNI | #1
SINYYI04d JONIDITIALNI
00021+ 65€'78 65€'2L INJANIND3 J3ISWOI | 2T
(0IS0I)INTNINDT ALI¥NIIS WINOD
dIND3 SNOILYIINNWNOIITAL ONY SOINOYLIITI
8211 — 198'921 IST'TH1 INININDT ¥YINDIHAA Y101
8989 898°9Y ING$ NVHL SS31 SW3LI | 0T
01€2 01€2 dIND3 ONINYITO B TYAOINIY MONS AYMNNY | 6
1404dNS JONYNILNIYIN 3SvE
y11'81 y11'81 000°000'G$ LyHL $S31 SWALI | 8
INININDI ONITANYH STYIYILYIN
16¥°21 16v°21 S3ITJIHIA INISIY HSYYI/ONILHII 3HI4 | £
INJNINDI ONILHIIA FYId
€29y €29y (IV193dS) WG$ NYHL SSI1 SWALI | 9
19€' 19€G SIT0IHIA TWIILIVL ANV ALIMNDJIS | §
S310IHIA 3S0dUNd IS
0007 — 161°2 I61°TI (09Y¥2) ING$ NYHL SS31 SWALI | ¥
91+ 00£'T 786 SIT0IHIA 4V | €
0008 — 218'91 7181z F1OIH3A TYIILIVL WNIAIN ATIAYS | ¢
SIT0IHIA ALIILN + 0DYYD
000'€— LEV'TT LEV'YT F10IHIA ONIAYYYD YIONISSYd | T
SIT0IHIA ONIAYYYD YIONISSYd
INJINdIND3 ¥YINJIHIA
30404 ¥IY ‘INIWIYNI0Yd ¥3IHIO0
wu%m:mﬂ% R U0I}BPUSLILIODDI W ajewysa n way aun

wouy agueyy

ETITIG)

303png /107

[spuesnoyy u siejjoq]



129

0008 — 9TH'9Y 9TH'¥S (AL34¥S) 000°000'6$ NYHL SS31 SWALI
dINd3 INOSIY ONY ALIAVS TYNOSY3d
dIND3 1404dNnS ONY JONYNILNIVW 3SV8 ¥IHIO
00£'66 — £EE'52 T ££0'582'T dIND3 SNOLLYINNIWNOOITAL GNY SIINOMLOT “10L
00£'9 00£'69 SQOW 10373 WNOD
SNOILYDIIGOW
00012~ §TZ'88 STZ'601 FUNLONYLSYHANI WINOD 3SY8
bvy'L bvY'L ININAIND3 TYNSIAOIANY/ALDD
992'91 992'91 INIWdIND3 0lavY
000'c — 9£8'901 9£8'601 INIWAIND3 3-0 TYOILIYL
358 ONY NOILYZINY9HO
8IY'el 8TY'ET WOOINIDSN
281 281's (3500) INIWFT3 140ddNS SNOLLYIINNINWO INIOF
000'6T — 168'T€T 168'94T 13Ny
£v0'0% £v0'0Y SIWALSAS 14OASNYAL NOLLYINHONI
SNOILYOINNININOD 30404 Yl
00€'6T — £2¢'s1 £29'0¢ [00V] ¥3INID SNOILYYIdO HIY
vLY'ST vLY'ST IALSAS NdM—¥1D SNOILYHIdO 30¥dS ONY dl
659'6 659'6 SAS 20 19W T1LLYG ILYIHL
eVl evl'l $04 4¥-5509
08661 086'6T STUNSYINYIINNOD €9
£v6'9 £16'9 (SYM) JONYTIIFAYNS V3NV 3aIM
§26'61 526'861 N WINOD AONIDYIW3 TYLNSSI WNNININ
068'¢ 058'7¢ SIONYY ONINIVHL 1Ya0D
09t'66 09t'66 WILSAS ALINNIS TYOISAHd 30404 HlY
7186 v18'6 T04INOD ONY GNYAINOO ALITISOW
62L'6T 62L'ST W3LSAS T0HINOD 3 GNVIINOD Y8019 4y
006'8+ 6/9'05 BLL'TY ADOTONHOIL NOILYIWHOANI Ty4INID
$193104d SINOMLIT1I-WNOD TVID3dS
1e€'6 1€€' (NVdSI) YHOMLIN ATYNY ONY NY1d 1Y1S GILY¥DINI
898'GT 898'GT SWALSAS ONINNVTd NOISSIA
819'12 819'72 X31dN0O NIVINNOW INNIATHO
006'6T — £06'6T £08'6¢ T04INOD GNY GNYWINOD QID3LYHLS
19912 199'12 1503404 NOILYAY¥ISE0 HIHLYIM
£9T'1 £9T'1 OMdII SAS TOMINOD HIY ¥3LVIHL
119 149 (3XI4—NILSAS T08INOD T1LLY8

89

95

59
s
€S
14

o
14
U7
6

8¢
JA3
9¢
143
133
143
1€
0¢
6¢
8¢
e
9¢



130

GeT'69+ 161°€06'£1 960'8€Y'LT 30404 YIY ‘ININIYNI0Yd ¥IHIO Y101
6IT'ZHT + 728'192'G1 GOL'6TT'GT SINYYI0Ud IHISSYTD
¥8L'G1 8161 SL4Yd dIVdIY ANV STUVdS | ¢/
SLYYd ¥IVdIY ANV F¥YdS
000'€— €8€'€/8 €8€'9/8 dIND3 140ddnS aNY JONYNIINIVIN 3S¥d ¥IHL0 Y101
01£'9/5 01£'9L68 NYY¥90¥d 31¥adn TvI93dS | 69
102'691 102°691 SI3LSAS ANNOYY dILNgI¥LsSId | L9
182'Ge 182'G¢ GETOY dyva | 99
S13310¥d 140ddNS TvId3dS
[2v'8e 127'82 (140ddnS 3SY4) NG$ NVHL SSIT SWALI | +9
000G+ wT'el 9W1'g INJNINDI ALMIGON | €9
258'9 258'9 INJNINDI 3¥NJ0Yd ISV | 19
INJINdIND3 140ddnS 3SYe
vre'L re'L ONITANYH TYIYILYIN Q3ZINYHOIN | 65
03 INIMANYH STYIYILYIN + INV1d 10430
ajewysa £
108png 10 UOI}BPUALILI0DDI W ajew)ysa D way aun

wouy agueyy

EEMTITIG)

193png /102

[spuesnoyy u siejjoq]



131

COMMITTEE RECOMMENDED ADJUSTMENTS

The following table details the adjustments recommended by the
Committee:

[In thousands of dollars]

Line Item Zoésaigg?eget recg%nr]n"e]rlltég%on bl?dhgaqu:stfir%?te

1 | Passenger Carrying Vehicles 14,437 11,437 —3,000

Improving funds management: Unjustified growth .......... —3,000

2 | Medium Tactical Vehicle 24,812 16,812 —8,000

Improving funds management: Unobligated balances ..... —8,000

3 | Cap Vehicles 984 1,700 +716

Program increase: Civil Air Patrol—uvehicles +716

4 | ltems Less Than $5 Million 11,191 7,191 —4,000

Improving funds management: Unjustified growth .......... —4,000

12 | Comsec Equipment 72,359 84,359 +12,000

Program increase: Cybersecurity upgrades +12,000

16 | Air Traffic Control & Landing SYS ......ccoovermrreernrmeernreeeineeiieeeens 55,803 49,403 —6,400
Restoring acquisition accountability: Schedule slips

(RAPCON) — 6,400

21 | Strategic Command And Control 39,803 19,903 —19,900

Improving funds management: Unobligated balances ..... —19,900

26 | General Information Technology 41,779 50,679 +8,900

Program increase: Cybersecurity training +8,900

38 | Air Operations Center [AOC] 10.2 30,623 15,323 —15,300

Restoring acquisition accountability: Schedule slips ....... —15,300

40 | AFNET 146,897 131,897 —15,000

Improving funds management: Unobligated balances ..... —15,000

52 | Tactical C—E Equipment 109,836 106,836 —3,000
Maintain program affordability: Eliminate program

growth (TACP-M MCS Non-Recurring) —3,000

55 | Base Comm Infrastructure 109,215 88,215 —21,000

Improving funds management: Unobligated balances ..... —21,000

58 | Items Less Than $5 Million 54,416 46,416 —8,000

Improving funds management: Program delays (LSS) ..... —8,000

63 | Mobility Equipment 8,146 13,146 +5,000

Other Base Maintenance and Support Equipment ........... +5,000

Classified Programs 15,119,705 15,261,824 +142,119

Classified adjustment + 142,119

PROCUREMENT, DEFENSE-WIDE

Appropriations, 2016 $5,245,443,000
Budget estimate, 2017 ... 4,524,918,000
Committee recommendation 4,921,274,000

The Committee recommends an appropriation of $4,921,274,000.
This is $396,356,000 above the budget estimate.

COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:
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COMMITTEE RECOMMENDED ADJUSTMENTS

The following table details the adjustments recommended by the
Committee:

[In thousands of dollars]

Line Item Zoészir?llja(zget recg%"%n;;tég?ion buodhg;gees{ir%n;te

2 | Major Equipment 92 .. —-92

Budget documentation disparity: Ahead of need ......... -92

23 | THAAD 369,608 419,608 +50,000

Program increase: Obsolescence upgrades +50,000

24 | Aegis BMD 463,801 513,801 +50,000

Program increase: Obsolescence upgrades +50,000

26 | Arrow Upper Tier 120,000 + 120,000
Increase for Arrow 3 co-production upper tier inter-

ceptor program + 120,000

27 | David's Sling 150,000 + 150,000

Increase for David Sling’s co-production program ....... + 150,000

29 | Iron Dome 42,000 62,000 +20,000

Increase for Iron Dome co-production +20,000

XX | Redesigned Kill Vehicle—AP 50,000 +50,000

RKV long lead materials only +50,000

Classified Programs 568,864 530,864 — 38,000

Classified adjustment — 38,000

53 | Precision Strike Package 213,122 200,072 —13,050
Transfer Precision Strike Package: SOCOM requested

to PDW Line #54 AC/MC—-130J —13,050

54 | AC/MC-130J 73,548 76,598 +3,050
Transfer Precision Strike Package: SOCOM requested

from PDW Line #53 Precision Strike Package .......... + 13,050
Improving funds management: Program delays (MC—

130)) —10,000

64 | Warrior Systems <$5M 245,781 245781 | oo
Improving funds management: Level funding profile

(SCAMPI) —4,000

Program increase: Weapons accessories +4,000

69 | Operational Enhancements 219,945 224,393 4,448

Classified adjustment —552

Program increase: Rotary-wing ammo +5,000

DEFENSE PRODUCTION ACT PURCHASES

Appropriations, 2016 $76,680,000

Budget estimate, 2017 ... 44,065,000

Committee recommendation 64,065,000

The Committee recommends an appropriation of $64,065,000.
This is $20,000,000 above the budget estimate.

COMMITTEE RECOMMENDED PROGRAM

The following table summarizes the budget estimate for this ap-
propriation, the Committee recommendation, and the Committee
recommended adjustments to the budget estimate:
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Additional Funding.—The Committee recognizes the critical role
that the Defense Production Act [DPA] title III program serves in
strengthening the U.S. defense industrial base and believes that
this work is in the national interest. Therefore, the Committee in-
creases funding for DPA by $20,000,000 over the budget request.
The Committee directs that the additional funding be competitively
awarded to new initiatives and priority consideration should be
given to completion of DPA projects initiated in prior years. Fur-
thermore, the Committee directs the Under Secretary of Defense
(Acquisition, Technology, and Logistics) to notify the congressional
defense committees 30 days prior to any obligation or expenditure
of these funds.



TITLE IV
RESEARCH, DEVELOPMENT, TEST AND EVALUATION

Funds appropriated under this title provide the resources re-
quired to conduct a program of research, development, test and
evaluation, including research in basic science, applied research,
advanced technology development, demonstration and validation,
engineering and manufacturing development, and operational sys-
tems development.

The President’s fiscal year 2017 budget requests a total of
$71,391,771,000 for research, development, test and evaluation ap-
propriations.

SUMMARY OF COMMITTEE ACTION

The Committee recommends research, development, test and
evaluation appropriations totaling $70,800,794,000 for fiscal year
2017. This is §590,977 ,000 below the budget estimate.

Committee recommended research, development, test and evalua-
tion appropriations for fiscal year 2017 are summarized below:

SUMMARY OF RESEARCH, DEVELOPMENT, TEST AND EVALUATION APPROPRIATIONS

[In thousands of dollars]

2017 budget Committee Change from

Account estimate recommendation | budget estimate

Research, Development, Test and Evaluation:
Research, Development, Test and Evaluation, Army 7,515,399 7,767,010 +251,611
Research, Development, Test and Evaluation, Navy . 17,276,301 16,877,818 —398,483
Research, Development, Test and Evaluation, Air Force 28,112,251 27,490,94